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CITIES SERVICE RE-ADJUSTS 


By Louis Guenther 
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ARE THE SUGAR STOCKS A PURCHASE? 
THE BEST BUY IN THE RAIL GROUP 
WHAT IS WRONG WITH CUYAMEL? 


A Complete Financial Service For*10°°aYear 


Financial Facts December 6, 1924 Unbiased News 





























INVESTORS IN 
MUNICIPAL BONDS 


will find among our current offerings, a 
number of unusually desirable tax free se- 
curities. We recommend: 


; Yield 
Alliance, Ohio 
Water 5s, 1926-49__..................4.00-4.25% 
Canton, Illinois 
Pare Geet. Se, 1990-32... 4.25% 
Summit County, Ohio 
Bridge 5'4s, 1930-32........................ 4.25% 
Iron County, Wisconsin 
Joint School Dist. No. 1, 5s, 
RPS CREASE Sa rns ere 4.30% 
Port of Portland, Oregon 
TE TAS |) ene eenereee 4.37% 
Wakefield, Michigan 
School Dist. 5s, 1931-34.................. 4.50% 
Madison County, Tennessee 
Road 4s, 1945 (Opt. 1935)............ 4.50% 
Letcher County, Kentucky 
Road & Bridge 5s, 1954.................. 4.75% 
Polk County, North Carolina 
ee, | ener 5.00% 


Palo Pinto County, Texas 
Road Dist. No. 1, 5%s, 1954-63.... 5.25% 


Ask for Circular B. 1, 280 


H.M.Byllesby & Co. 
INC. 
New York Chicago 
111 Broadway 208 S. La Salle St 


Philadelphia Boston Providence 














Give 
Gold Debenture Bonds 
for Christmas 


Cities Service Company Gold Deben- 
tures make sensible, permanent Christ- 
mas gifts. They may be obtained in 
small or large amounts—in convenient 
denominations ranging from $10 to 
$1000. 


These Debenture Bonds are protected 
by assets of $9000 for every $1000 
Bond outstanding. Annual interest re- 


quirements have always been earned at 
least 6 times over. 


Now Yielding Over 7% 


Send for Circular DC-15 


SECURITIES —DEPRARTMENT 





* BRANCHES IN PRINCIPAL CITIES 























To the holders of 











BROOKLYN EDISON COMPANY, Inc. 
Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Payment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1,1925,should be collected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 
By M.S. SLOAN, 
President 
Brooklyn, N Y¥., November 5, 1924 
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‘hen notifying The Financial World of a change in address subscribers should give 
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PROPERTY VALUE nearly 6 





times mortgage debt. 


EARNINGS over 4 times require- 


ments for interest and sink- 
ing fund. 





FRANCHISES contain exemption 














| from taxation; maximum rates 
| far above those charged. 
} 
| 
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These facts commend the purchase of | 


International Railways 


of 


Central America 
First Mortgage 5s, 1972 


| 
Circular on request. 


FJ. LISMAN & CO. | 


Members New York Stock Exchange 
since 1895 


| 20 Exchange Place New York | 




















For Idle Funds 


| Our “December Investment Sugges- 
tions” describe three attractive in- 
dustrial preferred stocks yielding 
from 7.00% to 8.25%, and lists a 
group of sound long-term bonds 
yielding from 4.80% to 7.15%. 


Ask for Folder F.D.-6 
HORNBLOWER & !WEEKS 
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42 Broadway, New York 
Telephone Hanover 4848 
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NEW ISSUE 


$5,000,000 
The United Light and Railways Company 
61/.% Cumulative Prior Preferred Stock 
Par Value of Shares $100 


Acceptable at par in payment for Class A Common Stock of The United Light and Power 
Company at $50 per share up to and including March 1, 1927, at $55 per share thereafter 


up a including March 1, 1928, and at $60 per share thereafter up to and including March 
1.4 \ 


Unconditionally guaranteed as to payment of dividends and liquidation price by endorsement of guaranty on 
each stock certificate by The United Light and Power Company 





From a letter to us, Mr. Frank T. Hulswit, President of The United Light and Power Company, 
summarizes as follows: 


Business The United Light and Railways Company, incorporated in Delaware, is con- 
and trolled through ownership of all of its Common Stock by The United Light 
Territory and Power Company, incorporated in Maryland. The latter company, or its 


predecessor, has for many years controlled and operated a group of properties 
furnishing a diversified public utility service in ninety-seven prosperous and 


growing communities in the heart of the Middle West. These are mostly 
situated in Iowa and Illinois. 


The United Light and Railways Company is acquiring a controlling interest 
in Continental Gas & Electric Corporation, which has recently acquired con- 


trol of Kansas City Power & Light Company and Columbus Railway, Power 
& Light Company. 


The communities served by the combined properties total 289 and include the 
cities of Davenport, Ia.; Rock Island and Moline, Ill.; Kansas City, Mo.; 
Columbus, O.; and Lincoln, Nebraska. The aggregate population served is 
in excess of 1,750,000. 


Consolidated Consolidated Earnings for the year ended September 30, 1924, as stated in the 
Earnings letter referred to above, after deducting interest and dividends payable to pub- 
Sentemnent lic and minority stockholders’ share of undistributed earnings of controlled 

companies, estimated as at close of current financing, exceeded 10 times the 


annual dividend requirements on the Prior Preferred Stock outstanding, in- 
cluding this issue. 


Earnings of The United Light and Power Company group alone, after deduct- 


ing annual interest on funded debt and prior charges, exceed 3.4 times such 
annual dividend requirements. 





All legal matters in connection with the issue of this Stock will be passed upon by Messrs. Winthrop & Stim- 
son of New York, and for the Company by Messrs. Humes, Buck and Smith, of New York. 





This Prior Preferred Stock is offered when, as and if issued and received by us 
and subject to approval of proceedings by counsel at 


$95 per share and accrued dividends to yield about 6.85% 


Bonbright & Company 





Incorporated 
25 Nassau Street New York 
CHICAGO BOSTON PHILADELPHIA DETROIT 
The Rookery Shawmut Bank Building 1520 Locust Street Union Trust Building 
ST, LOUIS SAN FRANCISCO 
Boatmen’s Bank Building Nevada Bank Building 


The information contained in this advertisement has been obtained from sources which we consider reliable. 
While not guaranteed, it is accepted by us as accurate. 
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THE FINANCIAL WORLI WORLD | 


The Financial World was established to diffuse the truth about invest tained this attit 
end will continue to de so, confident in its belief that as long as it _ “ this rid it cam count upon a 
support of the investing public. 
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The Trend of Things 


@ President Coolidge’s constructive message to Congress proves a further 
market stimulant; his position regarding the railroad situation pleases the 
Street; 





@ All basic lines of business continue to show healthy progress with credit 
easy; Secretary Mellon predicts prosperity and healthy conditions; 


@ An interesting discussion of the European situation and prospects for com- 
petition there; 


@ The outlook for the railroads becomes more clearly and favorably de- 
fined, especially in view of assurance of disinclination of the government | 
to interfere with railroads in earning fair return upon investment. 


week was the message of PresiI- PRESIDENT COoOLIDGE knows full well that order houses reported a large gain in No- 
DENT COOLIDGE to Congress. Econ- that is up to the Interstate Commerce vember sales indicating that the recently 
omy again was stressed and hope for fur- Commission which must consider giving depressed agricultural community is buy- 


Ts outstanding event of the past nothing about a reduction in freight rates. the steel industry was noted, the big mail t 


ther tax reduction held out. The message the roads a fair return first. ing more liberally already, business fail- 
was a highly constructive one, especially The President stated that: “The nation ures decreased, rail loadings broke all rec- 


for the rails, but as the President’s views holds a position unsurpassed in all former  ords for this time of the year, copper metal 
were well known, there was nothing for human experience.” A day later Secre- rose to 14%c per lb. and the government j 
market to discount in a spectacular tary Mellon predicted years of prosperous decided to do some long term financing on i 


Wa Voluntary consolidation of rail- and healthy conditions. This may give a 4% basis. 
ls is to be encouraged and if necessary pause to those who view the rise of an In November all records for stock 
compulsion will foilow. No great change average of 7 points in stock prices during market activity were broken. More than 


present railroad legislation is recom- November with alarm. During the week 300 stocks sold to new high prices. The 
mended and the message said absolutely further improvement at higher prices in fact that the upward movement in stock 
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prices was so liberally spread throughout 
the entire list leads to the conclusion that 
an era of general business activity is be- 
ing forecast for this country during the 


coming months. While call money ad- 
vanced sharply this is largely attributed 
to month end settlements. Credit contin- 
ues easy although interest rates can be ex- 
pected to advance as industrial activity 
increases and as commodities rise in price. 

The rails gave a good account of them- 
selves. There are a number of 
the list which 
are in line for dividend increase or divi- 
dend inauguration. 


large 
stocks in this division of 


Railroad financing in 
1925 doubtless will be heavy due to the 
need for expanding facilities to take care 
of the increased traffic that year promises. 
The roads are now getting in position so 
that a number of them can do their finan- 
cing with common stock. New York Cen- 
tral and Illinois Central did it this year. 
Atchison, Southern Pacific, Union Pa- 
Atlantic Coast Line, Pennsylvania 
and a number of others will be in position 
to do so in 1925. Such financing is earn- 
estly desired by both the roads and the 
government authorities. 


cific, 


It can best be 
‘done when confidence in the future of the 
roads is combined with 


good current 


earnings. 

With the probability that the railroads 
as a whole will report the best net in their 
history in 1925, that a number of mergers 
will be effected, that much common stock 
financing will be done, that freight rates 
will not be reduced until a fair return has 
been earned for some months and when 
comparison is made with pre-war rail- 
road stock prices and those of today with 
the roads in much stronger position now, 
it appears that this the list 
still holds the mest attractive opportuni- 
ties. 


division of 


* * * 
European Outlook! 
* * * 


URING the past week 
change was again strong. 
sterling, 


foreign ex- 
The pound 
franc, Swedish kroner, 
Dutch guilder and the Swiss franc sold 
to new high prices for the year. 


French 


The best 
measure of the recovery of Europe is the 
trend of foreign exchange. It represents 
the operations of the minds best posted on 
developments abroad. 

From time to time comment is made 
on the dire consequences of European 
competition as that part of the world gets 
back to normal. Those who fear a reviv- 
ing Europe presumably go on the theory 
that everlasting warfare over there would 
be a good thing for us and prosperity over 


there a bad thing. They also must believe 


that the best minds in this country have. 


been endeavoring to put Europe back on 
its feet so that we can face ruinous com- 
petition. Of course, that is absurd. As 
a matter of fact the historian of the 
future very well may point to the Dawes 
Plan as the biggest world development 
since the signing of the Armistice. The 
actual operation of the Dawes Plan has 
already resulted in an increased move- 
ment of raw materials such as foodstuffs, 
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cotton and copper to Europe. It unques- 
tionably was one of the important factors 
in bringing farm product prices to the 
point where their purchasing power is now 
equal to that of industrial products. 

That this would be the first result of the 
operation of the Dawes Plan, namely to 
get our surplus foodstuffs and raw ma- 
terials to a reviving Europe was early 
pointed out in THE FINANCIAL WORLD, 
along with the beneficial effect this would 
have on our agricultural community and 
on the companies serving the farmer as 
well as on the copper companies. The 
second result of a reviving Europe will 
undoubtedly be to bring greater production 
into the world. As Europe is better fed 
and better supplied with raw materials 
her productivity will increase. Her stand- 
ards of living will rise and her consump- 
tion will also increase. In the meantime it 
is probable that the standard of living 
throughout the world will rise during this 
period. Let us assume that Africa, Aus- 
tralia and South America, getting more 
and more prosperous, increase their invest- 
ment in transportation, public utility, auto- 
mobile, radio, etc., at the same rate this 
has been going on in this country during 
its unprecedented period of prosperity. 
That will make for a big consumptive de- 
mand and for world-wide prosperity. It 
is well to bear in mind the fundamental 
economic truth that there is no limit to 
the wants of the individual—except his 
purse. Demand always 
production. 


keeps up with 
The overproduction bogey is 
still a long way off and just what par- 
ticular domestic companies will be unfav- 
orably affected by this remote competition 
cannot now be forecast with any degree of 
certainty. It is not likely to be a market 
factor during the coming months. On the 
other hand Europe’s steadily increasing 
consumption of our raw materials is a 
present and growing factor. 


* * * 
Market Situation! 
x* * * 


HE strength and breadth of the market 
can lead only to the conclusion that 


if the market ever forecasts anything it is 
forecasting good business in 1925. In ad- 
dition to the market we have the funda- 
mentals of cheap money, returning pros- 
perity to the farmer, a reviving Europe 
and a return to conservatism. From a 
speculative standpoint the most important 
market factors are confidence in the future 
and the money with which to back up that 
confidence. With a wealth here but par- 
tially realized and with confidence greater 
than ever before in the future of the 
country it is difficult to forecast how high 
speculative prices may be driven. In sim- 
ilar eras in times past market prices have 
risen above values; there is every reason 
to expect the same will happen in the cur- 
rent upward movemenc and that the in- 
evitable aftermath will come when mar- 
ket prices will be driven below values. In 
the meantime the market is sustained by 
many who have sold their holdings on the 
theory that they can buy them back cheap- 
er. In other words these speculators are 
favorable to the long range market pros- 
pect but are trying to catch a price re- 
cession. There never was a broad up- 
ward movement (or downward movement 
either) that was not marked by minor con- 
trary movements. We do not pretend to 
know how to anticipate these movements. 
Prices according to Gibson’s averages ad- 
vanced about $7 a share in November 
without a reaction worthy of note. Assume 
they advance another $7 a share. Assume 
then that there is a $5 a share reaction. 
If the speculator would catch the bottom 
of this reaction he would not be as well 
off as though he had bought early in 
December. Mr. Guenther is_ prepar- 
ing a new list of bargains which will ap- 
pear in next week’s issue of THE FINAN- 
cIAL Wortp. This list of twenty securi- 
ties will be selected from the viewpoint of 
current yield and 1925 net earning out- 
look. As stated before we do not pre- 
tend to know when a reaction will come; 
when it does come it should be regarded 
as a buying opportunity and it might be 
added that it probably will come when it 
is not so generally looked for as seems 
now to be the case. 
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LATE DELIVERY 


HE FINANCIAL WORLD is making every effort to expedite delivery 
Delivery is made to the Post Office at New York shortly 
after noon on Saturday of each week. 
delivery up with the Post Office Department. 
ers who do not receive their copy within a reasonable time that they also 
During the coming holiday season the Post 
Office Department will be subject to the usual seasonal rush, and we want our 
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We will appreciate their co-operation. Ei 
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its securities; 


€ Once CITIES SERVICE common sold as high as $480 a share. Did 
this high price overdiscount in 1919 the company’s prospects? 
If this figure is a yard stick of value is it possible that the current 


Cities Service Re-adjusts 


Decision to segregate the utilities from the oil division an epochal 
step in the development of CITIES SERVICE Corporation the im- 
portance eventually must find expression in the market status of 


quotation underestimates the company’s immediate outlook? 


@ One fact is certain: CITIES SERVICE is today in a much stronger 
position and it may be this fact for certain reasons is not clearly 
understood. Why it is so this analysis aims to point out— 


EDITORS. 


By LOUIS GUENTHER 


Publisher and Editor of THe FINANCIAL WorLpD 


S it originally was constituted Cities 
A Service Corporation was strictly 

a public utility company. Henry 
L. Doherty, himself, will concede as much 
and that he had no other purpose in mind 
when he severed his important connection 
with Emerson McMillan’s firm than to 
engage on his own accord as an operator 
of public utilities with Cities Service as 
his principle vehicle. Corroborative evi- 
dence of such a purpose is included in 
the company’s charter provisions, which 
empowered it to acquire gas, electric, trac- 
tion and kindred properties, when it was 
incorporated in 1910. 


If later, it became in part, an important 
oil producing and refining enterprise it 
did so through the intervention of a for- 
tuitous circumstance. The drills which 
were exploring for natural gas on the cor- 
poration’s Kansas properties revealed them 
rich in oil. There and then fate 
stepped in and partially transformed the 
character of Cities Service. This develop- 
ment occurred between the years 1915 and 
1916. Of what great importance this dis- 
covery turned out to be is told in startling 
numerals. It raised, in this period, the 
from $4,479,800 


also 


@ 


mpany’s gross income 


to $10,110,343. 


Contrasts in Oil 

What a magic wand oil waved over the 
lestiny of Cities Service is illuminatingly 
brought out by the contrast between the 
revenue produced by oil in 1915, when they 
amounted to $213,788 and $4,537,227 to 
hich it mounted in the year following. 
Three years later oil contributed gross 
revenues of $20,088,128 to the company’s 
exchequer. 

The further this contrast is carried the 

‘re impressive does it become. In 1915 
lor every dollar received from oil, public 
lity earnings produced $20. Five years 
later the table was reversed, for the earn- 
igs from oil were equal to $4 for every 
| of earnings from the utilities. Now 
the pendulum has swung back again due 
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partly to the unsatisfactory conditions that, 
until recently, have prevailed in the petro- 
leum industry. On the other hand rev- 
enues from the utility division of the com- 
pany have increased greatly in the last 
few years and are now double those de- 
rived from oil. How long this ratio will 
prevail largely will depend on the trend in 
the oil industry. 

This phase of the company’s operations, 
however, belongs to another part of my 


























Price Range of Cities 
Service Securities 
Common 

Price Year 
BN soos $495.00 1919 
I tite caliente 51.00 1915 
Current Price $170 
Preferred 
ERD shoes $95.00 1916 
OM Sea ot 35.00 1921 
Current Price $81.00 
Bankers’ Shares 
BN i scaciicpiapdlaniiatis $50.50 1919 
Low 11.25 1921 
story which I will discuss in another 
place. In this preface, it is my purpose, 


to place the complete picture of Cities 
Service’s dual character properly before 
my readers. It will enable them to better 
understand certain facts about the com- 
pany and its securities, which have been 
misunderstood, at least in certain financial 
circles. 

Personally I do not think there is a basis 
for such misunderstanding, yet, it must 
be conceded its presence, however slight, 
begets a state of apprehension in the minds 
of the timid and among captious and en- 
vious critics that success usually breeds 
it provides a background for the dissem- 
ination of unfavorable criticism. Neither 
Cities Service nor Henry L. Doherty have 
been free from this back wash. 





@ Henry L. Doherty 
Head of Cities Service Company 


Yet, the discovery of oil must be given 
proper credit for the substantial service 
it rendered Cities Service. It has shoved 
into a commanding place 
corporations. 


the company 
among the outstanding 
This it did in comparatively few years. 
It has produced earnings that have turned 
out a tower of strength just when such 
support was most needed.. 

If not in a structural sense conversely, 
strange as it may seem, oil, in another re- 


oil 


spect, has proven a source of weakness, in 
that it has compelled certain of the com- 
pany’s securities to fluctuate within .the 
wide speculative range characteristic of 
oil securities in general, which the more 
stable public utility earnings could not 
overcome. 

Still, were it not for the revenues pro- 
duced by oil for Cities Service, throughout 
the period of the war, and when the earn- 
ings from utilities were at a low ebb, it 
would have had hard sledding to show 
more than the preferred dividends earned. 
In 1920 the company would have fallen at 
least $80,000 behind covering these re- 
quirements. 1917 to 1920, as it is known, 
was a period of stress for utilities, still 
Cities Service emerged from it unaffected 
because the revenues from its oil pro- 
duction were in excess of $67,000,000. 


Ace in the Hole 

To this substantial extent oil has turned 
out to be an ace in the hole for Cities 
Not alone has it assured earn- 
ings sufficient for preferred dividends, but 
there remained, in addition, a substantial 
residue for the 6% 
mon, which has been the regular rate for 
several years, and enabled the company 
to distribute stock dividends on its junior 
Oil has also provided a substantial 
liquid surplus for the expansion and fur- 
ther of oil 
division. 


Service. 


dividend on the com- 


issue. 


development the company’s 

There has been some criticism of Cities 
Service for its failure to pay its dividend 
(Please turn to page 726) 
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Thumbnail Notes 
From the Sugar Industry 


Cusa CANE 

There seems to be every reason for 
expecting early favorable action re- 
garding the preferred dividend of 
this company. Earnings last year 
were equal to $10.92 a share for the 
common, against $13.67 the previous 
year. But the outlook appears to be 
favorable for the coming year, pro- 
vided nothing serious develops in 
operations. 


Guenther’s Rating, “C. 


CuBAN AMERICAN 

This company is one of the best of 
the raw producers. The 
should be maintained, with 
price of sugar below four cents, at 
which level it could make money. 
This company will be analyzed fully 


dividend 
even 


in the next issue of THE FINANCIAL 
WorLp. 
Guenther’s Rating, “A. 


FAJARDO 

This company last earned 
$19.44 a share. This year, it earned 
more than $23 a share. That is one 
reason why the stock appears to be 
one of the Book 
is in excess of 
The company is one 


year 


most attractive. 
value of the stock 
$135 a share. 
of the strongest from every point of 
view, and has a very large working 
capital. The stock sold as high as 
127 in 1923, and possesses attractive 
profit possibilities. 


PuntTA ALEGRE 

This company dropped back in its 
earnings this year, earning only a 
slight balance over dividend needs, 
which, of course, is not a criterion of 
what may happen in the next year. 
The stock is fairly high, considering, 
and is not as attractive as, say, 
Cuban-American. It will have to do 
very much better to be in a position 
to justify the conclusion that its 
dividend is safe. 

Guenther’s Rating, “B.” 


MANATI 

This company did fairly well this 
year, and is in a much stronger posi- 
tion than formerly. 
chance that, with 


There is a 
conditions at all 
favorable next year, there will be a 
dividend increase in 1925. The stock 
is regarded as fairly attractive for 
the pull. 

Guenther’s Rating, “B.” 

















Are the Sugar Securities a Buy 






@ Prices of sugar stocks on the average are considerably above 


their low of last October, 


the decline; 


which saw the termination of 


@ Experts are estimating a big gain in the world crop for 
next year, which the writer of this article views as not im- 


portant; 


@ With inflation in progress, and industrial activity under 
way, good sugar stocks should benefit. 


By E. MARSHALL YOUNG 


%ZN many respects, the status of the 
| sugar stocks is comparable to that of 

the oils, although the former have 
gone a trifle further in discounting their 
outlook than have the oils. The average of 
sugar stocks at this writing is around the 
high level of the late spring of this year, 
having recovered from the new low level 
which was reached in October last. 

If the reader is interested in the sugars, 
and is seeking a basis of operations, it will 
be well to leave the question as to earnings 
for the past year to one side 
moment. 

The writer concedes that earnings of 
most companies in the 1924 year were not 
as satisfactory as might have been expected 
earlier in the year. But that was discount- 
ed when the sugar stocks dropped last 
October. At least uncertainties in the out- 
look .and realization that forthcoming re- 
ports would be unfavorable compared to 


for the 


those for last year, were reflected in the 
October decline. 

The advance recently has been due, part- 
ly, to the general strength of the market as 
a whole, and to the probability that the 
country is in line for a period of prosperity. 
Another factor in producing the recovery 
is the belief that the near-term prospect is 
a favorable one. 


Are Stocks High? 


It is natural, therefore, that the question 
should be raised—Are sugar stocks a buy, 
or have they gone high enough? 
certain fundamentals which 
might be stated at this point, that will be 
helpful later on. 


There are 


First, there probably will 
be little or no carry over of sugar into 
next year. Second, there is just as likely 


to be a sharp upward move in the price of 


sugar in the next ninety days as the re- 
verse. 

On the other hand, such estimates as are 
being made at present place the possible 
gain in world crop in the next year as 
about 2,100,000 tons. A factor in making 
for that substantial gain will be the return 
of Europe as a large producer of beet 
sugar. Some commentators make the state- 


ment that next year will be the first since 
1914 to show a real advance in the world 





sugar crop. That remains to be demo: 


strated. 

It is the writer’s belief that it is as im 
possible to estimate, so far ahead, the pos- 
sibilities regarding the sugar crop as it is 
to make accurate estimates in any agricul- 
tural branch. We know that the last 
sugar crop in Cuba had a high sucros 
yield. What we do not know is, whether or 
not there will be heavy rains next year 
that will run the sugar all out of the cane. 


Sugar, in other words, is a difficult com- 
modity to guess over a long pull. Several 
things may .happen. If next year’s crop 
appears to have gotten a good start, there 
would be a chance that there would be a 
tendency toward a fairly low price for the 
commodity. On the other hand, should the 
start off be unfavorable, there might b« 
extensive discounting of the possibilities 
a short crop. 


But, suppose that we concede that next 
year’s world crop will show a heavy gail 
Possibly two-thirds of the gain would com 
from increase in Europe’s production. 

THE FINANCIAL Wor p always has held 
that nothing is to be gained by giving heed 
to fundamentals unless all are taken 
consideration. A balance must be struc! 
in other words. It does not profit the 
vestor to examine a situation, pick out ¢! 
favorable factors, and proceed without g 
ing any thought to whether or not the 


favorable factors offset the favorable. 


It is not logical to accept the law 
supply and demand as a measure, onl) 
leave the question of demand out of 
reckoning. 

It is evident that there is under way 
the present time an industrial and busin 
recovery of large proportions. All of t 
signs point to an era of inflation. Just how 
far inflation will be.allowed to proceed is 
a question with which we need not both 
at the moment. 

The important point is that, when a' 
tempting to forecast a very substantial ga! 
in the world crop of sugar, and conseque! 
stability of commodity prices at a fair! 
low level, most of the commentators, 
fact all of them that this writer has com 
in contact with, forget altogether the poss 


The Financial Worl! 


4 j Ne . si 








Now, or Are They Too High? 


€ Experts who dwell upon the possibility of a large increase 
in next year’s crop are not reckoning on the possibility that 
consumption also should gain; 


« Those who accept one factor and disregard the other are 
apt to find themselves on the wrong side; 


€ The near term prospect seems to favor an advance for good 
sugars, if for no other reason than the upward trend of the 


stock market generally. 


€ Although it is not probably advisable to be enthusiastically 
bullish a moderately constructive position can be taken with 


safety. 


bility that there will be a gain in consump- 
tion of sugar that will more than take care 
of the gain in the supply. 

Europe is on the road to recovery, and 
next year will produce a far larger crop 
of beet sugar, but it probably will consume 
all it produces, and will require more. It 
must be borne in mind that Europe is be- 
ginning to feel the benefits of the opera- 
tion of the Dawes Plan, and is going 
ahead. 


We, therefore, have the probability con- 
ironting us that domestic and European 
prosperity will result in a considerable 
gain in sugar consumption. That is the 
factor which so many commentators at 
present seem to be overlooking altogether. 


The GuARANTY Trust Company doubt- 
less had in mind some notion that included 
sugar when it wrote in its monthly finan- 
cial review that: “The progress of Eu- 
ropean. recovery in Europe undoubtedly 
will stimulate foreign demand for Amer- 
ican products, and the increase in domestic 
population will support an expansion in 
agricultural activity along many lines. 


Now, going back to the subject of earn- 
ings. It is accepted that the majority of 
sugar company earnings this year were not 
s satisfactory as were those of 1923. In 
1 great many instances that was because of 
the fact that companies, when the year 
started with high sugar prices, made their 
contracts with the planters on the basis of 
those prices. 


Prices of the commodity dropped from 
their high in the fore part of the year, and 
they dropped hard. Since reaching their 
low, they have fluctuated, but the trend is 
upward now rather than in the opposite 

irection. And this writer is not so sure 
but that there will be another rather pro- 
nounced advance before there is a substan- 
tial decline, if it occurs at all. 


This writer is not inclined to agree with 
iose who assert that the probability is 
that the price of the commodity will be 
tabilized next year at a relatively low 
vel. In fact, in view of the possibility of 
nsumption being largely increased, the 
hance is that the price will rise. For that 
natter, it is the opinion of this writer that 
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it is impossible to make an accurate esti- 
mate of the trend of sugar prices for next 
year this far ahead. And the trend of 
prices of sugar stocks will depend, of 
course, upon the trend of the commodity 
price. It is a gamble as to whether or not 
the earnings of the sugar companies next 
year will be considerably in excess of those 
for this year, with the chances favoring 
good conditions in the industry. I can find 
no support for the contention in some 
quarters that chances are more favorable 
to lower levels in commodity prices, par- 
ticularly in view of the prospect for general 
inflation. 


Several of the producing companies this 
year showed somewhat poorer results than 
they did last year. But that was all reflect- 
ed in the decline in sugar stocks which ter- 
minated in October. Of the leaders, Cuba 
Cane and Cuban American did compara- 
tively well, and Manati Sugar did rather 
well and might be considered as in line for 
a larger dividend. Punta Alegre did not 
do so well, while South Porto Rico came 
closer to its last year’s results than did 
Punta. Fajardo showed a substantial gain 
over the previous year. 


Improved Status 


The status of American Sugar Refining 
preferred has improved, and the long 
range outlook for the common is fair. 
Great Western Sugar, which is the largest 
of the beet sugar producers, has been able 
to make about the best showing of its class. 


I would not be willing to adopt or to 
recommend an enthusiastically bullish atti- 
tude on the sugar stocks. As the situation 
becomes more clearly defined with the pass- 
ing of time, it may be that this conserva- 
tism will be changed. For the present, I 
would recommend a moderately bullish atti- 
tude toward the best sugars. In this con- 
nection I will refer again to the similarity 
of position with reference to the sugars as 
was taken in the oils by this same writer 
last week. It is to be borne in mind that 
the general trend of the stock market still 
is upward and that influence alone would 
suggest the inadvisability of maintaining a 
bearish position in regard to sugar stocks. 














Thumbnail Notes 
From the Sugar Industry 


GREAT WESTERN 

The current price of Great West- 
ern appears to be rather out of line, 
considering the outstanding strength 
of the company from the standpoint 
of earnings, dividends and working 
capital position. Cash and govern- 
ment securities total around $30,000,- 
000. Here is a dividend increase 
possibility. 

Guenther’s Rating, “A.” 


AMERICAN SUGAR 

The outlook for American Sugar 
Refining is improving, but the com- 
mon does not appear to be close to 
favorable dividend action. It still 
has its large capacity problem, al- 
though demand steadily is gaining 
and helping naturally to correct that 
situation. The senior shares are 
fairly attractive. 

Guenther’s Rating, “C.” 


SoutH Porto Rico 

Although the earnings of this com- 
pany for last year were substan- 
tially below those of the previous 
year, there still was a sufficient mar- 
gin over dividend requirements to 
make the disbursement appear reas- 
onably safe. But here is another 
company which is not in a particu- 
larly attractive position, although 
the impetus given to the industry, 
if it should be given, by prosperity, 
might strengthen the situation. 

Guenther’s Rating “B” 


GUANTANAMO 

This company is in need of con- 
siderably better earnings and we do 
not feel that the situation warrants 
description of the stock as an at- 
tractive speculation at this time. 
When the company comes closer to 
a demonstration of real earning 
power it may be possible to raise 
its rating. In the meantime, others 
of the sugar group are more at- 
tractive. 

Guenther’s Rating “D” 


AMERICAN BEET 
Better prices for sugar would 
make this company more attractive, 
as they would give it a more satis- 
factory earning power. At present 
the latter does not measure up as 
it should, even though last year’s 
earnings were more than sufficient 
to cover dividends. The prospect, 
or possibility, of revision in sugar 
tariffs also does not tend to strength- 
en the position of the stock. 
Guenther’s Rating “C” 














What Is Wrong with Cuyamel ? 








Stock Prices 


High Low 


Le ........... oe 72% 54Y% 
cin 744% 45% 


The stock has been showing a 
declining tendency even in the 
present bull market, and at this 


writing the price hovers around 53. 




















@ When this company 
last year earned more 
than double its divi- 
dend_ requirements, 
great things were 
looked for; 


« But they failed to ma- 
terialize; 








Working Capital and : 
Book Value 

Working B’k Val. 

Capital per share 


ee $330,395 $49.04 
#1923 occeeerensee 187,543 61.55 
**1924 1,135,708 61.03 | 


*December 31 
**June 30 




















€ With earnings in the first nine months of this year down below dividend 
requirements, and the stock lagging while the rest of the market has been 


advancing, the natural question is, what is wrong? 


MORSE locate an answer.—The Editors. 


By PERLEY MORSE. 


We have had Mr. 


Head of Perley Morse & Co., Certified Accountants 


share, over twice the dividend re- 
quirement. 


t N 1923, Cuyamel Fruit earned $9.54 a 


In nine months of 1924, 
earnings of only $2.13 a share were re- 
ported—not enough to cover the dividend 
paid amounting to $4.00 a share. 

Cuyamel Fruit Company operates under 
a Delaware charter. It is the successor 
of the business formerly carried on by the 
Cuyamel Fruit Company of South Da- 
kota which had an initial capital of $5,- 
000,000. 
in the 


The company is engaged chiefly 
cultivation, transportation, and 
marketing of bananas, raising them in Hon- 
duras and Nicaragua and selling them in 
the United States and Canada. 

Cuyamel fruit is 


takes a good deal of time and’ money, 
however, to develop land for quantity pro- 
duction, and as this is necessarily a slow 
process, there is no need for serious con- 
cern at the present time. 

Compared to its rival, the United Fruit 
Company, Cuyamel Fruit is in a weaker 
working capital condition. At the close 
of 1923, United Fruit had cash and govern- 
ment bonds amounting to more than $30,- 
000,000.00. Cuyamel Fruit showed a 
working capital of only $187,000.00. This 
was due largely to the huge bank loans 
outstanding, which have since been some- 
what reduced. 

There is an annual liability of $200,- 


000.00 due on the purchase of the Ulua es- 
tate, the first payment of which was due 
in February, 1924. These payments will 
cover a period of ten years, bearing in- 
terest at 7 per cent. 

At June 30, 1924, a better working 
capital position was shown. Current as- 
sets amounted to $3,730,725.00 against cur- 
rent liabilities of $2,595,017.00—the differ- 
ence being $1,135,708.00. This represents 
an increase in working capital of $948- 
165.00 since January 1, 1924, and is ac- 
counted for as shown in the table below. 

While competition is not a serious fac: 
tor just now, it is an item which should 
be nevertheless considered. It certainly 

would be well for 





perhaps the second 





banana _ con- 
cern in the world. 
The United’ Fruit 
Company is 


largest 


first. 
Sugar and cocoanuts 
are also handled. The 
chief consumer of Inventories 
these products is the 
United States. As 
none of them are nec- Total Increase 
essities, the consump- 
tion of these commod- 
ities is largely gov- ; 
erned by the prosper- Forward 
ity of the country. i 
F ‘ Notes Payable 
It must be remem- : 
bered that prices are 
comparatively high, 
and so long as wages 
are high -and general 
prosperity reigns, pane 
price levels will not 
be materially affected. 
In the event of severe 
competition and price 
cutting only the 
strongest companies 
can survive. 


High prices always 








inspire competition. It 


Accounts Receivable 
Advances to Planters 


in Working Assets 
Deduct—Decrease in Working Assets—Cash 


Net Increase in Working Assets (Forward) 


Federal Taxes 
Total Decrease in Current Liabilities 
Accounts Payable 
Accrued Interest 
Net Decrease in Current Liabilities 


Net Increase in Working Capital 


Working Capital Position of Cuyamel 


Increase in Working Assets: 


PLES oer one 5 oe OR $409,382.00 
52,335.00 
115,633.00 





ae $577,350.00 
98,951.00 


the company to con- 
serve cash assets as 
much as possible, so 
as to improve its 
working _ position. 
Should adverse con- 
ditions occur, the 
company would then 
be in a_ position to 
cope with them. 
Cuyamel Fruit ap- 
pears to have sufh- 
cient property to 


$47Q 2C ‘Ghee ; 
conn tnt maintain production. 
Serene erence neers - $478,399.00 There is, however, 
Add—Decrease in Current Liabilities: Lai rc 
171.60 the question of politi- 
ae <P iaaaaeee > mina . Reeser $47 1, sir cal stability in the 
ratts and Acceptances Payable ........ 63,7400 countries in which the 
ETE Ae 33,750.00 “a a 
company operates. 
seine The president of Cuy- 
NS = ° ~ 
— nate tata $569,094.00 amel Fruit, Mr. S. 
Increase in Current Liabilities: - at 
$ 90,646.00 Zemurray, stated that 
siecle tiie ¥ Sarees in the recent revolu- 
nconevensanennennnerevanmravsnocenenouie 082.00 tion in Honduras, the 
Total I a eo same 5 business of the com- 
ot es Ci “ 4 g C “ ) 4 3 
al Increase in Current Liabilities ........................... 99,328.00 _ pany was not appre- 
SE ee 469,766.00 


ciably affected. 

Due to unfavorabl 
weather conditions, 
the 1924 production 


$948,165.00 











has not kept pac 
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’ 








with the record pro- 














duction of 1923. 
While no _ detailed 
earnings statements 





are available, the 
greatly reduced earn- 
ings during 1924 must 
be due either to high- 
er costs or lower 
marketing prices. It 
would seem a_ wiser 
policy for the man- 
agement to conserve 
cash rather than to 
continue dividend ‘dis- 
bursements at the rate 





on the 250,000 shares 





Fruit Co. and 
1918 to 1924. 





s,s 


7 eee 


Cuyamel Fruit 


Co. 


Output and Earnings 


Below is a statement showing the Output of Bananas of the Cuyamel 
the Cortes Development Co. 


together with earnings from 


Outputof Netper Net Earnings Earnings 

Stems of Stem Available per 

Bananas Produced for Stock Share 
Na $2,100,839.00 20c $ 382,867.06 $1.53 
sisshentieiieiiaidaielanai 2,270,109.00 29c 842,809.81 3,37 
iieaiaaiiniaaciniiges 63c 1,768,858.87 7.08 
ae Ul TT 1,225,688.38 4.90 
SWE, 30c 1,343,499.09 5.37 
CE CTR Re BOOP 6,805,017.00 0c 2,384,307.25 9.54 
‘cpaatietecandahendliates ** 215,485.00 82 


of no par value stock. 
Nevertheless a divi- 
dend of $1.00 a share 
was paid. After de- 
ducting dividends, the 
deficit for nine months 
of 1924 amounts to 
$215,485.00. 
Compared with 
United Fruit, the stock 
of Cuyamel Fruit is 
not cheap. The for- 
mer earned ten times 
as much as Cuyamel 
Fruit in 1923. Con- 


of $4.00 annually on 
the 250,000 shares of 
no par value stock 








*Nine months ended September 30, 1924. 
**Deficit. 














outstanding. 


In the present bull stock market, the 
stock of Cuyamel Fruit has not shown 


any forward tendency. From a 


54% in July, 1923, the stock climbed to a 


high of 74%4 in January, 1924. Since that ings. 


time, the tendency has been downw 


at present it hovers around 53. Cuyamel 


ard and 


As a result, it is liable to advance or de- 
cline sharply, depending to a great extent 
low of on developments in the affairs of the com- 
pany, as for example, the trend of earn- to 


In the last quarterly report recently pub- 
lished—for the quarter ended September tion should be exercised 
Fruit is not a thoroughly seasoned stock. 30, 1924, only 66 cents a share was earned 


much 
would seem a better 
speculate in the 
tropical fruit 


industry. 
high levels, however, considerable 


purchase 
one disposed 
iture of the 

At present 


Cuyamel Fruit for any 


ft 


sidering the strong 
position 
Fruit enjoys in the 
industry and its 
stronger cash i 


position, 


United 


than 


cau- 
in any com- 








Invested Assets: 
Leaseholds, Concessions, 
Rights of Way, etce., in 
Honduras and Nicaragua, 








CUYAMEL FRUIT COMPANY 


COMPARATIVE GENERAL BALANCE SHEET 


ASSETS 


December 31, 
1923 


less Amount Written off... $ 644,067.79 
Land in Honduras and Ni- 
SES LS ee 2,715,809.62 
Farms, Railroads and 
Equipment .....................-.- 16,574,745.91 
Steamers and Barges.............. 4,677 ,305.04 
Office Building, Furniture 
and Fixtures, (New Or- 
| Ee ee 61,631.60 
Investments in Stocks and 
Bomds—Gost <...--.cssecsccsc0s-s-- 23,804.62 
Total Invested Assets.............-. $24 697,364.58 
Current Assets: 
a $ 577,126.21 
Accounts Receivable, less 
MI es ses eS pe 872,742.56 


Inventories of Merchandise 


December 31, 
1922 


$ 1,500,000.00 


11,902,012.89 
5,130,535.65 
55,009.74 


81,080.90 
$18,668,639.18 


$ 333,388.61 
937,266.36 














a Tey | ll eee 1,287 ,288.88 1,022,941.10 
Advances to Planters, etc.... 515,167.93 936,817.79 
Total Current Assets-.cn.....-- - $ 3,252,325.58 $ 3,230,413.86 
1 Deferred Assets: 
: Advances for Reconstruction 
of Honduras’ National 
Sarr $ 1,410,761.75 $ 1,127,211.24 
Advances to Commissioners 
Port of New Orleans for 
Construction of Desire 
Se 213,553.88 251,469.01 
Deferred Charges and Items 
in Transit .........- atag 497 221.84 198,594.96 
Total Deferred Assets ........... $ 2,121,537.47 $ 1,577,275.21 
$30,071,227.63 $23,476,328.25 

















mitments. 
LIABILITIES 
December 31, December 31, 
1923 1922 
Capital and Funded Debt: 
Capital Stock and Surplus... $15,388,457.65 $12,267,184.90 
eR 3,150,000.00 3,679,000.00 
Stock of Subsidiary Com- 
See 2,000,000.00 850,000.00 
Steamship Notes of Sub- 
sidiary Company ................ 218,000.00 
Total Capital and Funded Debt $20,756,457.65 $16,796,184.90 
Current Liabilities: 
Accounts Payable ................ $ 515,227.97 $ 511,950.27 
Notes Payable ....................... 2,072,317.40 2,021,827.00 
Drafts and Acceptances 
Payable sald 180,284.45 191,985.15 
Accrued Interest Payable.... 26,999.62 39,606.54 
Provision for Federal 
_ SE ee ee 269,953.72 134,650.45 
Total Current Liabilities ........ $ 3,064,783.16 $ 2,900,019.41 
Deferred Liabilities : 
Loans Payable — Officers 
and Directors ..................... $ 410,235.62 
Deferred Credits ................ 35,548.24 18,525.42 
Total Deferred Liabilities ........ $ 35,548.24 $ 428,761.04 
Reserves: 
For Banana Cargo Insur- 
ance and Contingencies ...$ 264,020.70 $ 164,020.70 
For Depreciation of Farms, 
Ratlroads, ¢te. ..:......-<...... 4,978,673.30 2,263,385.93 
For Depreciation of Steam- 
ers and Barges .................. 962,006.10 911,804.57 
For Depreciation of Office 
Building and Furniture...... 9,738.48 12,151.70 
TOU TEEGEIOOS Sng cacciccscsnsinisncese $ 6,214,438.58 $ 3,351,362.90 
$30,071,227.63 $23,476,328.25 
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@ Baltimore & Ohio— 






The Best Buy in the Rail Group 


sen has selected B. & O. 


@ The principal reason for 


sharp gain in net in 1925. 


But there are some 
the most important 


66 HE demand for iron and steel 
| products is large and increasing. 

It promises to be fully up to and 

perhaps in excess of manufacturing capa- 


city.” That is what Judge Gary, head of 
the U. S. Steel Corporation, said last 
week. No one could speak with greater 


authority and the statement is made as a 
probability and not as a wish. 

This may be an unusual way in which 
to begin writing about a railroad stock. 
But what I was looking for in-surveying 
the rail list was that road which gave the 
most definite promise of a substantial im- 
provement in net earnings during 1925. 

It may be recalled that just about a year 
ago in a detailed discussion of Missouri 
Pacific I stated that it appeared probable 
that in 1924 Missouri Pacific would re- 
port the largest gain in net of any major 
railroad system. That prediction is well 
on the way to fulfillment. 

My present survey has led me to the con- 
clusion that Baltimore & Ohio gives prom- 
of recording the largest increase in 
net earnings of any major railroad system 
in 1925. 


ise 


Future Net Earnings 


In my articles in THE FINANCIAL WoRLD 
I have pointed out that the most import- 
ant single influence on the market price of 
a common stock is future net earnings. 
Mr. Gibson states that profitable specula- 
tion must be based on a correct concept as 
to the relation between current prices and 
probable future values. Mr. Guenther has 
repeatedly pointed ovt that values should 
be the dominating influence. 

Before going into the Baltimore & Ohio 
situation in some detail it may be well to 
point out that this common stock has been 
included in each of the three bargain lists 
prepared by Mr. Guenther and will be in- 
cluded in the one to appear in next week’s 
issue of THE FINANCIAL Wor_p. When 
frst recommended the stock was selling at 
5234; it is now 20 points higher. 

In the August 2 issue of THe FINANCIAL 
Wortp I concluded an article on B. & O. 
with the statement that the stock (then at 
63) was one of the soundest speculative 
investment purchases in the rail list. 

Now let us take a look at B. & O. in 
the light of the advance in price of the 
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other 


After a careful survey of the dividend paying railroad stocks Mr. Hans- 
this selection is the well defined outlook for a 


factors which this interesting study of one of 


railroad system; in the country develops. 


By FREDERICK HANSSEN 


stock and developments which have taken 
place while the stock was going up. In 
the first place at 73 paying $5 the yield is 
6.9 per cent. This is a decidedly attrac- 
tive yield when current low interest rates 
are taken into consideration. There is no 
reason why a sound railroad stock should 
not sell on a 6 per cent yield basis—which 
would be 86 for B. & O. at the current 
dividend rate. 

Next let us look at the all important 


earning factor. In 1923, which was a good 





@ Daniel Willard 


President, 


Ohio 


Baltimore & 


year for the steel industry and the soft 
coal industry, B. & O. earned more than 
$13 a share; during 1924 B. & O. will 
earn about $10 a share. What 
B. & O. earn 1925? Please 
again the statement of Judge Gary which 
opens this article. I regard that statement 
as one of the most important pronounce- 
ments in recent years. It is peculiarly im- 
portant to B. & O. because it so largely 
serves practically every important steel 


will 


in read 


. Reading rights. 


producing center in Pennsylvania, Ohio 
Indiana, Illinois, West Virginia and Mary- 
land. It was because of the stagnation i: 
the soft coal industry brought on by over- 
production in 1923 for a strike that neve: 
materialized in 1924 and the curtailment of 
steel operations to 50 per cent of capacit) 
in mid-year that B. & O. shows a declin 
in net in 1924. 

Now soft coal is again moving at a rat 
about equal to that of a year ago. Ac- 
cording to Judge Gary the steel industry 
is on the way to increase its output from 
50 per cent in mid-year to 70 per cent now 
and to 100 per cent of capacity in 1925 
This means a volume of business for B. 
& O. in 1925 at least equal to that of 1923. 
It means net earnings greater than in 1923 
because the road is in position to more 
economically handle traffic than it was two 
years ago. 


Excellent Condition 


Every available report indicates that B 
& O. is in the best physical condition in 
its history. The road has the bulk of its 
financing for the heavy 1925 maturities b« 
hind it on a basis much more favorabl 
than was at first thought possible. Th 
new financing will add to fixed charges 
but in my judgment not enough to prevent 
B. & O. from reporting a net of between 
$13 and $14 a share in 1925. 


There is further a little “melon” poss 
bility in B.& O. This road bought slight! 
more than 200,000 shares of Reading com 
mon stock at $27.88 a share; it also bought 
slightly more than 400,000 shares 
Reading preferred stocks at about > 
per share. From these it received 606,7 
These rights to subscril 
to stock of the new Reading Coal & Iro 
Co. are currently quoted around $22 a1 
are worth more than $13,000,000 or mor 
than $8 per share for common. The tota 
profit on the Reading purchase based 01 
current quotations is more than $20,000 
000. There is no question but that B. & 
O. will retain its Reading railroad stoc! 
holdings because B. & O. wants control of 
Reading. It will undoubtedly dispose « 
its rights to Reading Coal & Iron Com 
pany. Whether it will first exercise thes 
rights and then sell the stock or wheth« 
it will simply sell the rights to a syndicat« 


The Financial World 


4 


{ 

4 
] 
it 





distribute them to stockholders as New 
York Central did, I do not know. But 
they are worth $8 a share on the common. 


The Management 


Now a word as to the management of 
2. & O. The road is fortunate in having 
at its head so able a railroad executive as 
Daniel Willard. He has built up the earn- 
ing power and at the same time built up 
he morale of the employes. This upbuild- 
ing of earning power has given the road 
a credit base on which it can do economical 

financing. From 1907 to 1914 (the out- 
break of the war) B. & O. paid $6 yearly 

1 the common stock. From 1909 through 
1913 the common sold as high as $122 and 
never lower than 9054. Not once was as 
much as $10 a share earned on the com- 
mon in this period. It is known to be 
President Willard’s ambition to put the 
stock back on its former $6 dividend rate. 
With a net of twice that rate indicated 
for 1925 and the road’s important financing 
behind it there is a strong probability of 

. increase in the dividend rate in 1925. 


Insofar as consolidation plans are con- 
cerned B. & O. wants Reading and Jersey 
Central which Reading controls. With its 
present ownership of Reading added to the 
block held by New York Central control 
of Reading can easily be obtained. While 
local Philadelphia interests will probably 
oppose giving control of Reading to B. & 
O. I do not see how the Interstate Com- 
merce Commission can do other than again 
recommend it as it already has in its ten- 

tive consolidation plan. There is no 
juestion but that B. & O. needs an entrance 
into New York to round out its eastern 
trunk line position. While this merger is 
probably still a long way off its consum- 
mation may be based on an exchange of 
tocks and this would be a further incen- 
tive to have the common stock of B. & O. 
selling at higher market prices. 


Outlook Bright 


lo sum up it seems to me that Baltimore 
* Ohio will probably show the greatest 
iin in net earnings of any major railroad 
stem in 1925; it has already demon- 
rated its earning power with full traffic 
1923 when more than $13 a share was 
rned. The current yield is attractive 
there is probability of dividend in- 
ase from the net indicated for 1925. If 
ind railroad common stocks sell on a 
is to yield 6 per cent some time in 1925 
t would make B. & O. sell at $86 as a 
lividend payer and at $100 as a $6 divi- 
1 payer. It may be that there will be 
pecial distribution to stockholders from 
Reading rights the road owns which 

> a present value of $8 per share. 


ecause speculation must be based on 
t is going to happen (not on what is 
idy known) and because of the clearly 
ned picture presented by B. & O. from 
standpoint of a substantial gain in net 
1925 carrying with it increased dividend 
sibilities and the attractive current 
1 I regard it as the best buy in the rail 
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@ Security Prices and— 


Fundamental Conditions 


@ The opinions as to the future of business, given by the 
leaders and heads of our great industrial enterprises, often 
differ from the views of those who are primarily interested 


in security prices; 


@ What regulates security prices? 


By Thomas Gibson 


ECENT de- 
R velopments 
bearing on 
general _— business 
and the security 
markets have giv- 
en birth to a va- 
riety of conflicting 
opinions. There is 
nothing new about 
this, as every ma- 
jor economic cycle 
has been marked 
by dissension and 
argument, which 
appears to have been more pronounced 
in the early stages of the upward or 
downward swing than at any other time. 
Another peculiar fact is that there is al- 
ways a sharp cleavage between the opin- 
ions offered by the experienced and far- 
sighted heads of large enterprises, as 
compared with the views of those who 
pay particular attention to the security 
markets. As a matter of fact, good or 
bad business conditions and good or bad 
stock markets are always interdependent. 
This is necessarily so, as a stock is nothing 
but an undivided share ima certain line of 
business. The truth is frequently lost 
sight of because of the anteriority of stock 
prices—the tendency of the market to dis- 
count rather than to accompany or follow 
developments in the business world. 





In his autobiography, Benjamin Frank- 
lin stated that “there are croakers in every 
country, always boding its ruin” and went 
on to tell in detail of one Samuel Mickle, 
who proclaimed to all and sundry that 
Philadelphia was a decaying place, rapidly 
going to destruction, and who finally 
wound up by paying five times as much 
for a house as he might have bought it for 
in the first place. In any attempt to sur- 
vey the situation and outlook at a given 
time it is essential that we disregard the 
views of the congenital “croakers.” 
Strangely enough, the pessimistic views of 
this class have an influence out of all pro- 
portion to their value. 


Vital Considerations 


It would obviously be impossible, in the 
limits of a brief article, to do more than 
touch briefly upon the larger aspects of the 
present situation and outlock, but the 
larger aspects are infinitely more important 
than are the collateral branches. In order 
to get our perspective straight it is first 
advisable to go back to conditions preced- 
ing the outbreak of the European war. 


In 1914 we owed Europe approximately 
four billion dollars, more than half of 
which was in the form of securities— 
mostly railroad stocks and bonds. Now 
the shoe is on the other foot. We have 
taken back these obligations. Europe now 
owes us more than we owed her a decade 


“ago, and is constantly and rapidly increas- 


ing her debt to us. The interest on those 
vast sums is even more important than the 
principal. Instead of sending Europe two 
or three hundred millions a year in the 
form of interest and dividends we now re- 
ceive from her approximately twice that 
sum. In addition to this, we are still a 
credit nation as regards exports and im- 
ports. 


Profitable Operation 


In the latter part of 1914, shortly after 
the war began, the present writer pointed 
out that we were about to enter upon the 
most tremendously profitable operation 
which had ever been engaged in by any 
nation. It was explained that this opera- 
tion would consist of exchanging our per- 
ennial natural products at double prices 
for our security obligations at half price. 
Almost any proposition of this kind can 
be easily understood if reduced to personal 
proportions. If, for example, a farmer 
with a mortgage on his land should sud- 
denly secure a large crop which could be 
sold at double prices, and at the same 
time the banker offered to accept 50 cents 
on the dollar in payment of the mortgage, 
the farmer’s luck would be considered as- 
tounding. That is precisely what happened 
to us as a nation. 

It is not probable that the rank and file 
realize the great increase in our wealth 
during the last decade. We had an illus- 
tration of it a few days ago when $100,- 
000,000 of French bonds were offered for 
sale and our investors promptly asked to 
be accommodated with over $400,000,000 


of this foreign security. The extent of 


this investment power has been concealed 
for some time owing to widespread fear 
that radicalism would get a foothold here. 
Two things are necessary to expansion and 
investment—money and confidence. We 
have had the money right along, but the 
confidence has been lacking—now we have 
both. 

We must, of course, allow for some off- 
sets to this cheerful picture. The entail 
of war, in the form of high taxes and 
bonus payments, is a heavy one, but a 
rough allowance for all these drawbacks 
leaves us with a great credit balance. We 

(Please turn to page 724) 
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@) Westinghouse Air Brake 






Rails Prepare for Big Year 


« Apparently, the railroads of the country are expecting a big volume of 
business for next year; 


@ Orders for equipment in the past two months have been unusually heavy, 
presaging activity in stocks of companies affected ; 


« The two selected for discussion here are among the most interesting at 


the present time. 


NTICIPATING a heavy volume 
A of traffic in 1925, the railroads 

have been buying equipment con- 
siderably in advance of the normal plac- 
ing of their orders. Reports from the dif- 
ferent equipment companies indicate that 
plants will be well occupied with taking 
care of unfilled orders until late in the 
spring of next year. 

In short, the immediate future seems to 
hold forth more promise for the equipment 
companies than would have appeared pos- 
sible a iew months ago. 

Speaking in general terms, earnings of 
the equipment companies for the current 
year .are not likely to prove particularly 
encouraging. But, the record for the first 
nine months is something that belongs to 
the past. The current quarter should tell 
a different story. The trend of indicated 
earnings already has improved. 

But, from the point of view of the per- 
son who is anxious to arrive at a basis of 
operations in discounting the future, the 
outlook is promising. 


Pronounced :Fluctuations 


It should be borne in mind that the 
equipment business is one of rather pro- 
nounced fluctuations, but this character- 
istic is more noticeable in the car and loco- 
motive end than in the business of the 


two companies which presently will be 
discussed. 


By WILLIAM J. HEALY 


For some time, THE FINANCIAL WoRrLD 
maintained a “stand off” position regard- 
ing the equipment stocks, largely because 
of the more or less doubtful position of 
the industry. The railroads had been mak- 
ing heavy expenditures in repair and main- 
tenance work, and had not been particu- 
larly generous with expenditures for new 
equipment, although several companies 
were able to run at a fairly steady pace, 
with fair capacity percentage. 

Recently, however, THE FINANCIAL 
Wortp has changed its position somewhat. 


The prosperous condition of the railroads, - 


the character of the progress of business 
revival, and the outlook for prosperity in 
1925, have influenced that change. 


Heavy Orders 
Although this article will discuss the 
two companies selected, it must be said 
parenthetically, that there is probability 
that orders for cars and locomotives next 
year will be much heavier than for this 
year. We also might add that 1924 has 
been more satisfactory for the car build- 
ers than for the manufacturers of loco- 
motives. Recently, contracting for new 
motive equipment has picked up appre- 
ciably, but it must be remembered that 
shipments of locomotives this year have 

been behind those of last year. 
The probabilities that there will be con- 
siderable new construction next year tends 
to brighten the outlook for the car and 


locomotive builders, particularly for the 
long swing. 

But the big beneficiaries of new con- 
struction and the heavy volume of busi- 
ness for the railroads in 1925, will be the 
manufacturers of air brake equipment and 
safety devices such as the two companies 
subject of this review. 


* * & 


1. Westinghouse Air Brake 
Guenther’s Rating “A” 


SSIBILITY of an extra dividend for 

WESTINGHOUSE AIR BRAKE has been 
referred to so frequently that the mention 
of the fact is an old story. The price of 
this fifty dollar par stock of late has ad- 
vanced above 100. 

This stock last year earned more than 
double its current $6 dividend. Earnings 
this year probably will be better than or 
at least equal to $13 a share. 

That prospect is worth close attention. 
As stated in the preamble of this discus- 
sion, most of the railroad equipment com- 
panies will be unable to make a particu- 
larly encouraging showing for 1924. Many 
will have to report a net below that for 
last year. Here is an exception. The net 
for 1924 probably will equal that for 1925, 
and, with Europe on the road to better 
times under the operation of the Dawes 
plan, the long pull holds very impressive 


(Please turn to page 728) 
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Highlights in Two Equipment Situations 
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Wall Street’s Future Leaders 








No. 3—Judge Carden. 








C It is interesting to know that this or that successful 
man rose from office boy, and to have the successful 
man’s advice to the ambitious; 


€ But, in these days when new history is being made in 
finance and industry, it is more important to know 
about the men who are helping in the making; 


€ This third article of this Series deals with a man 
whose entrance into Wall Street was unique and who 
has an unusually broad financial vision. 


BY 


Q 


T’S a far cry from the practice of 
| law in Dallas, in the Lone Star State, 

to active membership in the New 
York Stock Exchange. It is an equally 
far cry from the role of District Attorney 
in Texas, to numbering among one’s ac- 
tivities, the construction of bi-weekly 
commentaries upon fundamental develop- 
ments in finance and industry for the guid- 
ance of investors. 


Were I about to write the history of 
GeorGE A. CarpEN, I would caption the 
work with some such title as this: 


“From the Courts of Texas to Finance in 
Wall Street.” 


“Judge” Carden, by the way, is senior 
member of the Stock Exchange firm of 
CARDEN-GREEN & Company, of 43 Echange 
Place, New York. His is a young firm, 
having been organized in May of 1922. 
But it is a factor in Wall Street. 

One day this week I skimmed through 
three volumes and twenty issues of the 
fourth volume of the Carden-Green 
Fortnightly. I did the skimming for two 
reasons: first, each issue of the house pub- 
lication is a treatise in itself on current 
economics and the probable trend of events 
in the financial markets; and, second, be- 
cause George A. Carden is the author of 
the “Commentary” which accompanies 
each issue of the financial letter. 

If a saunterer may be permitted a re- 
flective criticism, I will offer this: the 
majority of so-called market letters, or 

ancial reviews, verge too closely upon 

tipster variety. Not enough devote 
proper consideration to fundamentals, and 
nclusions based thereon, leaving the 
selection of specific securities to the reader. 
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Here is a sample of the CarpDEN-GREEN 
letter of December 1: 

“Reactions are predicted in various quar- 
ters, but the reactions which have come 
are too insignificant to be disturbing. 
Reactions of greater magnitude will come, 
I think. They should not discourage the 
investor or market operator if the busi- 
ness is not done on too thin margins, for 
from every angle it is evident the “bull 
market” is not ended nor within fair dis- 
tance of an end in the cases of meritorious 
securities, of which there are many.” 

That is the way GeorGe A. CARDEN talks 
to the folk to whom he sends his bi-week- 
ly. Because THE FINANCIAL WorLD uses 
as its foundation stone, fundamentals and 
not the rumors of the byways, or the 
whispers of the boardrooms, that sort of 
language doubtless appeals. 

And, to mention more of the contents, 
each issue contains important analyses of 
companies that are a credit to whoever it 
is prepares them. Here again, more care 
and thought seem to be used than is the 
habit in the preparation of such material. 

A moment ago I spoke of Mr. CarpEN 
as “Judge.” To explain—he is not a real 
judge. The title is a favorite handle 
awarded south of the Mason and Dixon 
line, usually to gentlemen with long white 
locks and a judicial cast of countenance 
and mien. “Judge” CARDEN is minus the 
white locks, the proverbial goatee, and the 
other ear-marks of the Southern gentle- 
man made familiar by the novelists and 
play writers. But he has the soft, mel- 
low tone of voice, and the enunciation 
that marks the Southerner and is recog- 
nizable at once when it reaches the ear. 

Goldsmith has given us a little couplet 
about the folks who came to scoff and 








@ George A. Carden 


Fundamentalist 


remained to pray. The story of Mr. Car- 
DEN’s coming to Wall Street recalls that 
Goldsmith couplet—only it reads in this 
instance, “he came to borrow, and re- 
mained to lend, and then to sell.” 

While engaged in the practice of law in 
Texas, he had considerable to do with the 
long series of reorganizations of different 
kinds of business in this state prior to 
1915. In that connection it became neces- 
sary to come to Wall Street frequently in 
search of funds which could not be ob- 
tained in sufficient volume in Texas banks. 


For a time, just prior to the formation 
of his present firm, he was in the bank- 
ing business—making loans without accept- 
ing deposits. So you see just how that 
couplet of mine fits. 

The “Judge” is a firm believer in the 
future of the railroads—at least for the 
next few years. 

“For a number of years, baited by the 
politicians and hampered by governmental 
inhibitions, the railroads, in the majority 
of cases, were in a sorry way from a 
money-making point of view,” he said to 
me during a conversation this week. “Then 
with the enactment of 
But the most im- 
portant development has been the deter- 
mination of the Administration in Wash- 


came a new 
the Transportation Act. 


era, 


ington that the railroads should be given 
ample opportunity to earn a fair return, 
and that they should be allowed freedom 
within reasonable limits. That determina- 
tion recently was overwhelmingly endorsed 
by the people of the country, and the next 
few years should mean much to our car- 
riers.” 

He believes that the railroad business is 

(Please turn to page 729) 
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| Consolidated Gas — 


An Attractive Utility Stock 


@ Indications are that Consolidated Gas will earn about $9 a share for the 


current year; 


@ In view of earning power and prospects, something seems likely to be in 
store that will be to the advantage of holders of the stock; 


€ Company’s electrical business is expanding rapidly and the outlook for 
development and maintenance of high earning power is good. 


T is only within the comparatively re- 

cent past that it has been possible to 

gauge correctly the indicated earning 
power of CoNnsoLipatep Gas of New York. 
But, even now, the majority of investors 
are not fully appreciative of the position of 
the company, even though the present price 
of the stock, affording a yield of a little 
better than six per cent, suggests that ap- 
preciation is growing. 

Conso.ipateD Gas of New York should 
not be selling on a basis of 11.8 per cent 
of indicated earning power, as it is, at a 
quoted price of 76. 

On the 3,592,500 shares of common stock 
which will be outstanding at the close of 
the current year, the company should be 
able to show earnings equal to about $9 a 
share. ; 

The company reports earnings but once 
a year. But we know that costs of mate- 
rials have been low this year, and that the 
electrical and gas business has been ex- 
panding with marked rapidity. 

It is believed that an estimate of $9 a 
share as indicated earning power for 1924 
is reasonably accurate. With such an earn- 
ing power, the current dividend rate of $5 
a share can be continued and can be re- 
garded 


as reasonably safe. 


Earnings Double 


But, considering the fact that the com- 
pany is able to show earnings of nearly 
double that dividend rate, serious consid- 
eration of an increase in the rate is justi- 
fied. With that situation as a background, 
a price considerably above 76 would seem 
to be within the range of the entirely pos- 
sible, and, for that matter, probable. 

Sut, is an increase in the present divi- 
dend rate likely? In other words, should 
investors purchase CoNsoLIpATED GAs with 
the expectation that a larger cash distri- 
bution is likely to be made? 

The writer has stated that, in the cir- 
cumstances cited, ConsoLtipATED Gas could 


Whether 


or not the directors will do so, is for them 


pay a larger dividend in cash. 


to decide. We are not mind readers. 
The personal opinion of the writer, based 


upon a knowledge of what already has 


transpired, and the status of the company 
since 1922, is that there is more likely to 
stock to stockholders 
at $50, the present dividend of $5 a share 
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By A STAFF ANALYST 


annually to be maintained on the new out- 
standing common stock. 

That would be equivalent to an increase 
in the present cash dividend rate and, inci- 
dentally would make CoNsoLipaTeD Gas 
at around 76 appear to be cheap. 

CONSOLIDATED GAs does virtually all of 
the gas and electric business in Manhat- 
tan, Bronx and Queens, It has invested in 
the gas business, approximately $160,000,- 
000. And it has expended in its electric busi- 
ness about $300,000,000. Those figures are 
stated in round numbers and are not ex- 
act. They serve, however, to illustrate 
the relative importance of the company’s 
activities, which is important to know, be- 
cause of the remarkable expansion that has 
been going on in the employment of elec- 
tricity. Another important consideration is 
the fact that political influences bother the 
gas business more than the electrical busi- 
ness. The former is regarded by the poli- 
ticians as a more natural object for their 
attentions in their game; a more attractive 
football. 


Large Investment 


It is estimated that the investment of the 
company in gas and electricity represents a 
total of approximately $500,000,000. It is 
fairly well established by precedent that a 
fair return upon property investment for 
the public utility is seven per cent. If 
that rate of return is permitted, and can be 
earned, then CoNsoLipATED GAs _ possesses 
an earning power for its now outstanding 
common stock capital of more than $9 a 
share, which should afford reassurance, if 
it is necessay, as to the ability of the com- 
pany to maintain the present rate of com- 
mon stock dividends. 

Speaking of earnings, the company 
raised, by means of sale of stock during 
1923, $70,000,000 in cash. Last year the 
company earned $7.77 a share. That was 
not an accurate measure of the earnings 
capacity. The effect of the financing re- 
ferred to was not reflected in last year’s 
earnings, as the new cash did not begin to 
reach its real productivity until this year. 
In other words, the effect of the employ- 
ment of the funds raised by stock sales 
last year will be seen in the report for 
1924, estimate should demon- 
strate an earning power for the period of 
around $9 a share on the stock outstand- 


which we 


ing at the close of the current year. 


CoNnsoLipATeD GAs is well supplied with 
working capital. The amount of this item 
as of the last balance sheet, i. e., December 
31, 1923, was in excess of $28,300,0(), 
which compared with a working capital at 
the close of the previous year of slightly 
in excess of $31,000,000. There is nothing 
to be gained by comparing working capital 
in the past two years with that as stated 
previously, as it was not until 1922 that 
the company published a consolidated bhal- 
ance sheet. 


That financial strength, and the charac- 
ter of management and the growth oi the 
company, serve to give CONSOLIDATED Gas 
a strong position. It is what has enabled 
the company to finance its requirements out 
of sale of stock, instead of by means of 
short-term notes at high interest rates, as 
it had been compelled to do prior to the 
new era which began with 1922. 


It is a point of strength, also, that the 
electrical end of the company’s business 
should have been expanding with such cot 
sistent regularity. It is well known among 
careful students of investments that, when 
the electrical business is prospering, its 
expansion in profits proceeds at a remar! 
able rate. 


x 


Offering of Stock 


Of course the offering of additiona 
stock to holders will mean that much more 
for the company to produce earnings 

But no hesitancy need be observed on that 
score. The company must continue 
panding and improving its facilities, 


the money that is being employed in t! 


7 


manner is going to enhance earning pov 


There is every indication that the c 
try is facing an era of prosperity. It 1s 
safe to assume that that prosperity will 
visited upon the territory served by C 
SOLIDATED GaAs, and, as it is a well-kn: 
fact that public utilities expand at a fast 
rate than does population, assuming 
prosperity is going to be enjoyed by 
city, it is safe to assume that the c 
pany’s earnings will expand rapidly, 
the rising standard of living resultant f1 
prosperity, and the consequent 
upon what service CoNsoLipATED GAS 
for sale. 


dem 


The writer of this article believes 
he has been conservative in his estimate 
(Please turn to page 731) 
The Financial Wo 


Yee. 
























These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





—_—_—_ 


Miscellaneous Industrials 





American Metal— 
Rating “A” 


It is expected that American Metal will 
earn $2 a share in the fourth quarter of 
With good business in prospect for 
1925 it appears probable that current divi- 
end rate will be increased during com- 
g months. 


Austin Nichols— 
Rating “B” 


\ustin Nichols, which has been dormant 
marketwise for quite a while, has become 
quite active withyrising prices. It is ex- 
pected the company will show about $6 a 
share on the common stock in 1924. The 

mpany has been retiring its preferred 
sock and probably will continue this 

| before inaugurating dividends on 
mmon. 


Corn Products— 
Rating “A” 


rn.Products stock is now selling on a 

basis to yield slightly more than 4 per 

Earnings during 1924 are approxi- 

y at the same rate as in 1923. How 

the company will fare in 1925 with 

products relatively high and sugar 
relatively low still remains to be seen. 


Famous Players— 
Rating “A” 


s expected that Famous Players will 
etween $17 and $18 a share on the 
mon stock in 1924, comparing with less 
$15 a share in two previous years. 
ngs in the last five years have aver- 
ved slightly more than $17 a share. The 
ny’s financial cash position has been 
materially improved. 


Household Products— 
Rating “A’ 


isehold Products, which controls the 
facturing and sale of Castoria, de- 
| an extra dividend of 50 cents a 
making dividends declared during 
irrent year, $3.50. 


Inland Steel— 
Rating “A” 
s expected that the fourth. quarter 


gs of Inland Steel will more than 
dividend requirements and of course 
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the outlook for 1925 has been greatly im- 
proved by the recent advance in steel 
prices, and the favorable position of that 
company in the steel industry, due to 
elimination of Pittsburgh plus price mak- 
ing. 


International Mer. Marine— 
Rating “D” 


Increases in passenger fares have been 
made effective on ocean liners for 1925, 
which is expected to add more than $3,- 
000,000 to International Mercantile Marine 
net during the coming year. Business of 
Europe is also expected to improve and it 
would not be at all surprising if 1925 
showed real earnings applicable to Marine 
preferred. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Household Products.................... BtoA 
Universal Pipe eleecmmnire. by 
Baltimore & Ohio ................ BtoA 




















Liggett & Myers— 


Rating “A” 


Liggett & Myers, which has been dis- 
playing considerable strength in the tobac- 
co group, will probably break all earning 
records in 1924. An extra cash dividend 
on the common stock is likely in 1925. This 
has been largely due to the expansion in 
sales of its popular Chesterfield cigarette. 


Sears-Roebuck— 
Rating “A” 


Sears-Roebuck reports an increase of 
slightly more than $2,000,000 in November 
sales, and Montgomery Ward reports an 
increase of nearly $3,000,000 in November 
sales. It is probable that December sales 
will establish new high records for both 
companies. 


Simmons— 
Rating “B” 
Simmons Company has now _ started 
quarterly cash dividends of 50 cents a 


share and in addition declared an 8 per 
cent stock dividend, both payable Janu- 
ary 2. 


Stromberg Carburetor— 
Rating “B” 

As has been predicted in THE FINANCIAL 
Woritp Stromberg has reduced the divi- 
dend from $8 to a $ annual basis. Earn- 
ings in the third quarter equal $1.32 a 
share. 


Studebaker— 
Rating “B” 


On announcement that Studebaker had 
sold more cars than any other single line 
in the industry except Ford, during Octo- 
ber, the stock scored a rather substantial 
advance along with General Motors and 
Jordon. Motor stocks usually become 
strong and active just prior to the auto- 
mobile show at the beginning of the year. 


United Cigar Stores— 
Rating “A” 


For the first nine months of 1924 United 
Cigar Stores reports net equal to $2.80 a 
share on the common. The fourth quarter 
is the most profitable one for the com- 
pany, due to holiday trade. 


U. S. Realty— 
Rating “A” 
oe 
tional advance during the past week on 
reports that the dividend on the common 
stock would be increased which would 
make conversion of preferred stock more 
attractive. While the company’s earnings 
will probably be slightly below that of the 
previous fiscal year, a very conservative 


Realty scored a further sensa- 


policy was followed in writing off losses 
and surplus may be increased by sale of 
more of these assets during the current 
year. 


Virginia Carolina Chemical— 
Rating “D” 

Recent strength in Virginia Carolina 

Chemical securities is due to expectation 

of receiver’s report some time next week. 

No definite reorganization plans have as 

yet been developed. 





Railroads 





Atchison— 
Rating “A” 

Atchison’s net of $7,695,000 breaking all 
records lead to discussion as to action of 
directors when they meet for dividend ac- 

(Please turn to Page 724) 
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By THE OBSERVER 


Reduce Federal expenditures, re- 





President’s duce debt, reduce taxes—these are 
Budget the outstanding recommendations 
Message President CooLipGE makes to the 


short session of Congress. He did 
not recommend at this time a further cut in income 
taxes for the logical reason, as he explains, that it 
would be inadvisable until the present law reveals 
how it will work out. With a keen mind that can bur- 
row into defects CooLipGE urges on the present Con- 
gress to cut off from the States further Federal finan- 
cial aid, as the necessity no longer exists nor is it in- 
cumbent on the Federal Government to be their angel. 

That business has such implicit confidence in the 
President is not to be wondered at when his able 
state papers are studied. He handles the fiscal prob- 
lems of the nation as if all his life he had been trained 
a banker. He discusses our economic problems with 
the power of clear-cut analysis expected only from an 
erudite economist and, for years, there has not been 
an occupart of the White House who has handled as 
brilliantly our foreign policies. On top of all these 
unusual gifts CooLipcE displays the trained mind of a 
keen business man. 

The President’s Budget Message is a brief document, 
but it is illustrative of a thought that is uppermost in 
the mind of the people—that the Government, in the 
conduct of its business, should keep its expenses down 
and make it a point to receive a dollar in value for every 
dollar expended. Hewing close to this principle will 
assure the country in 1926 a material reduction in taxa- 
tion—and the President can be depended upon to insist 


upon it if the Treasury Department says the revenues 
will permit it. 


By instinct and by natural inclina- 


Gary’s tion Judge Gary is an optimist. 
Rosy But what builder of things on a 
View large scale is not, for it is this spirit 


which raises towns where only cac- 
tus bloomed before, developed industries which out- 
Goliath previous undertakings of similar character, and, 
much to the surprise of the condor, builds rails and 
sends snorting engines past his mountain aerie. 

Yet, when it comes to the steel business, GARyY’s op- 
timism is more than a natural outburst of his mental 
inclination. It is based on facts and figures, hence 
when he spoke so enthusiastically of the prospect his 
industry confronts his utterances are eagerly absorbed 
by the people who feel in their bones he is correct in 
his prophecy. 

‘Judge Gary declared that the demand for iron and 
steel products. promises soon to be fully up to and per- 


haps in excess of the manufacturing capacity. Un- 
doubtedly it will be, considering what pressure will be 
brought to bear upon it by the much delayed improve- 
ments America and the rest of the world stands in need 
of and into which steel and iron enter largely. 

His optimistic note has only a trace of warning in it, 
and that is that the boom the nation faces does not 
develop so rapidly as to force prices up too rapidly to 
figures that are unreasonable. This is the wish and 
the hope of every sensible business man, for we know 
from sad experience how a buyers’ strike can check 
prosperity. 

If our previous experience teaches us a lesson at all 
we should remember Judge Gary’s warning in this re- 


spect and in our own operations prevent it as much as 
possible. 


In the Federal Court WILLIAM S. 

Silkworth Si_KwortH, the former president 

Guilty of of the Consolidated Stock Ex- 

Fraud change, was found guilty of fraudu- 

lent use of the mails. He had been 

on trial with the other members and employees of the 

defunct bucket shop of Raynor, NicHoLas & TRUES- 

DALE, though he had no direct financial interest in the 
concern. 

The jury which listened to the evidence presented 
by Assistant District Attorney PETER McCoy, who has 
gained a considerable reputation by his relentless and 
successful prosecution of mail swindlers, found miti- 
gating circumstances in SILKwoRTH’s connection and 
it found him guilty on all counts. 

SILKWORTH now has discovered that the Federal 
Government cannot be lightly trifled with when an 
overt act is committed against the people. He may 
have thought he could escape punishment because of 
his official capacity as president of the Consolidated 
Exchange when he allowed this institution to recom- 
mend the bucket shop as trustworthy brokers and as 
being solvent when everything pointed to the fact that 
they were bankrupt and were doing an illegal business. 

But the guilt of SmKworTH was not fixed on this 
misstep, for it would have still remained a question of 
judgment of a fool in place of a capable official, had 
it not been shown by evidence that his recommenda- 
tion was secured through financial favors received from | 
the bucketeers. In the jury’s mind it was enough proof 
to show there was a financial interest involved in SiLK- 
WORTH’S recommendation. That he was an accessory 
to the fact in the swindle RAyNor, NicHotas & TRUES- 
DALE were operating and which could never have been 
so successful had he proven a vigilant and honest 
executive of the Exchange over which he presided, 
was clearly proved. 




















Trade Journals and 
Financial Publications 








A GENERATION ago, when anarchy was 

new in this country, it used to be said that 
if you could get more people io own their 
own homes there would be correspondingly less 
anarchy. Since then, coincident with the recent 
war, Uncle Sam taughi his people the joys of 
clipping coupons, and now it is said if you can 
get more people to clip coupons, or in other 
ways to save money, there will be correspond- 
ingly less Bolshevism. 


The next great general education is to teach 
the conservatives in politics how to hold what they 
have by investing it wisely and reinvesting it to 
still greater advantage. You will never know 
how to do that until you take an interest in 
financial affairs, until you are willing to give 
as much time to reading about it as you now give, 
let us say, to your trade paper. 


Oh, yes, it is important to keep in touch with 
wool or silk or leather or steel or chemicals, or 
whatever it is you are engaged in, but isn’t it 
just as important to know what is happening to 
the stocks and bonds you bought? 


No other publication will tell you as much 
about them as The Financial World. It is a weekly 
financial-news-magazine. It gives all the impor- 
tant financial news, it interprets it, it reviews 
securities that have interesting angles. It calls 
your favorable attention to this, it tells you to 
avoid that. It can make you money, it can save 
you money. 


You are not fair to yourself and to those who 
will inherit your holdings if you do not read a 
publication like The Financial World. 


A Complete Financial Service for $10 a Year 
Published since 1902 


THE FINANCIAL WORLD 


53 Park Place New York 
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ure Oil Is Increasing Sales 









































the company in 1924. 


This is one of the companies which is more than holding its own and has 
been earning a balance over dividend requirements. 


Officials expect company’s eastern business to be the best in the history of 


@ For the pull, and in anticipation of an upward move in oil stocks, Pure 
Oil appears in good position. 


T appears to be more or less trite to 
| remark that the future net earning 

power of Pure Om, or any other 
similar oil company, depends upon the 
trend of prices for petroleum products. 
But the trite happens, in the case of the 
oil industry, to be the important consid- 
eration. 

The oil stocks as a whole have not been 
especially active for quite a period of 
time. The reason is, the industry has been 
in poor shape. Production has not fol- 
lowed the sales curve, and prices for crude 
and products have not been such as to 
make the industry a very profitable one. 

A point which has been emphasized in 
recent discussions of oil stocks in these 
columns, is that companies that have been 
able to hold their own and to earn a fairly 
satisfactory margin over dividend require- 
ments, with conditions such as they have 
been, are entitled to consideration for the 
long pull, as we believe that the next im- 
portant development in the industry will 
be in the direction of decided improvement. 

This year’s net is not going to be any- 
thing to brag about, unless it is accepted 
that ability to earn an amount to make the 
current dividends reasonably safe is un- 
usual enough to justify enthusiasm. 

Sut if the industry really is destined 








Chicago, Indianapolis 
& Louisville Ry. Co. 


(Monon Route) 


Ist & Gen. 6% Bonds 
Due 1966 
Jointly controlled by Louis- 
ville & Nashville R. R. 
and Southern Ry. and fur- 
nishes these roads with a 
direct connection to Chi- 
cago. 
Listed on New York 
Stock Exchange 
Price at the market 


To yield about 5.85%, 


Circular on request 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 















































for a marked reversal from the conditions 
that have maintained during the greater 
portion of this year, and if that change 
is due in the not far distant future, then 
stocks like Pure Om, of companies that 
have well organized marketing and dis- 
tributing facilities to take care of their 
production, should be the sort of stocks to 
purchase in preference to those of a more 
speculative character. 


The Pure Oi distributing and market- 
ing organization and properties give it a 
national distribution of its petroleum 
products. Central sales organizations are 
maintained in eleven of the principal cities 
and the company has seventy-eight cen- 
tral distributing plants with warehouses 
and tank storage facilities conveniently lo- 
cated with reference to markets, together 
with about 300 drive-in marketing stations 
in Vermont, Massachusetts, New Jersey, 
Delaware, Maryland, New York, Pennsyl- 
vania, West Virginia, Ohio, Kentucky, 
Indiana, Wisconsin, Minnesota, North 
Dakota, South Dakota, Idaho, Montana, 
Washington and Saskatchewan, Canada. 
These properties have a combined storage 
capacity of more than 9,000,000 gallons. 
The marketing organization supplies thou- 
sands of agencies for the Pure Oil Com- 
pany’s products throughout the United 
States and represents an annual sales 
volume of over 320,000,000 gallons. 


Sales Increase 


Pure Oil Company’s sales of petroleum 
products in eastern marketing territories 
are showing great increases over a year 
ago. These results are being attained 
through additional facilities for the hand- 
ling of such business. Besides its Marcus 
Hook, Pa., Refinery, the company’s east- 
ern requirements are partly supplied from 
its new Smiths Bluff Refinery, located on 
the Gulf Coast of Texas and shipping by 
the company’s tankers to the eastern sea- 
board. 

The company has added to its marketing 
organization at other points in its eastern 
distribution organization, strengthening 
company’s possessions in the territory and 
adding to the volume of its sales. Officials 
of the company believe that its current 
fiscal year will be largest in its history in 
the volume of its eastern sales. 

The aggressive policy which has been 
adopted by Pure Oil to increase its dis- 
tribution of products it is believed will re- 
sult in a greater measure of stability in 


earnings and, with conditions at all favor- 
able to the industry in the coming year, 
earnings of the company should show im 
provement. 

Pure Oil has been unfortunate in its 
showing of deficits up to the past year or 
two, but it is believed that the company 
has found its level and that the current 
dividend can be earned with a reasonable 
margin to spare. The expansion in mar- 
keting facilities now under way of course 
will not be productive of results so far 
as the current year’s report is concerned. 
They will begin to provide returns next 
year. 

Pure Oil Company has added nineteen 
new service stations and a bulk plant to 
its marketing properties. These installa- 
tions have been made at various points of 
the company’s distribution, principally in 
the Middle West and Northwest. The 
company is now operating a total of 268 
service stations. 


New Plant 


A new bulk plant has just been com- 
pleted at Wheeling, W. Va., where Pure 
Oil is one of the largest distributors of 
petroleum products. Officials of the com- 
pany say that additions to marketing prop- 
erties are being made as local conditions 
indicate increased demands for the- com- 
pany’s distributing service. 

A review of the oil industry and stocks 
published last week in THE FINANCIAL 
Wor.p picked Pure Oil as one of the 
stocks which can be regarded as _ belong- 
ing to the “good stock” group which can 
be bought to hold at the present time re- 
membering that the trend of oil prices 
will have much to do with determining fu- 
ture net. The writer believes that the 
stock not only can be purchased by reason 
of its apparent safety as to income, but 
because of the speculative possibilities that 
lie in the development of sales with the 
now enlarged distributing facilities. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Pure Oil “B”, 
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St. Louis-San Francisco Pays 
Rating “B,’ Guenther’s Appraisal 

“Frisco” declared an initial dividend of 
$1.25 on the common stock payable Jan. 
15 to stockholders of record Jan. 2. The 
four regular dividends on the preferred at 
the rate of 6 per cent were declared for 
1925. It is estimated the road will earn 
$11 on the common this year. 


The Financial World 
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if is said of 
Jesse_Liver- 


MORE that he has 
won back a good 
many of his fol- 
lowing through his 
success in market- 
ing the stock of 
De Forest Rapio, 
for which he has 
worked up quite a 
large speculative 
demand. So far 
as the Street is 
concerned the pro- 
fessional occupation of LiverMoRE is well 
understood, but not so well by the public. 
It still looks upon him as a Wall Street 
plunger who has lost and made several 
millions of dollars. When LiverMorRE is 
in the ascendancy as a marketeer of stocks 
he is much s6ught after by pools and syn- 
dicates who wish to interest the public in 
their securities. His work is similar to 
what .KEENE did, except that his activities 
and suecesses have been upon a smaller 
scale. But, like KEENE, he has had his 
ps and downs. KEENE made a big for- 
ine through his pool operation in STEEL, 
the syndicate that was behind it and 
1 powerful syndicate it was with Morcan 
dominating. In his later years the Hock- 
ng Coal & Iron pool almost broke him. 
KEENE’S career is almost repeated by 
LiVERMORE’S whose personal fortune re- 
ived severe shocks through PicGcLy 
\ViccLy and MAMMOTH OIL going wrong. 
\ few successes quickly wipe these fail- 
res from the minds of speculators. 











* * * 


ky: one profession combinations have 
proven a blessing, though some mem- 
rs of it still can see no merit in them 
in trusts. I have in mind journal- 
I can recall a time when a news- 
er man thought he was doing well if 
was paid $10 for a column for what- 
r he wrote for publications other than 
one on which he was regularly em- 
ved. But the newspaper business has 
anded into a large one in which respect 
s no different than any of our other 
ortant businesses. Successful pub- 
ers, instead of owning one publication, 
in to reach out for others. Hearst 
owns more than thirty different prop- 
es and it is said his gross revenues 
over $200,000,000 a year. I could men- 
1 others but this would have no bearing 
the point I wish to bring out. With 
many papers, to supply with good 
ters HEARST must get the best brains 
the market. He pays B. C. Forbes, 
ne, a salary of more than $40,000 per 
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annum, which is as large as a good many 
bankers receive. But, when Forses’ sal- 


ary is divided among all his papers for 
each their proportion is a reasonable com- 
pensation. Yet Forses is worth all he is 
paid. He has built up the financial pages 
of the Hearst publications despite the 
many enemies they have made in the fin- 
ancial world. 


a 


E do not always achieve the goal 

upon which we set our minds when 
we start our careers. Opportunity seems 
to espy for us quite often a better field 
for the employment of our abilities. I 
am wondering whether this thought ever 
occurred to NorBoNNE P. GATLING when, 
as a young man, he left his birthplace, 
Petersburg, Va., to run errands for a 
large merchandise house in Richmond. 
Then he launched out as a traveling sales- 
man for a New York firm and he was 
credited with being a very good one. But 
that was not to be his calling. Banking 
had a better place for him where he could 
expand his abilities. The Virginia Bank- 
ing Association required some one to build 
up its organization. GaTLinc did it. 
When the CHATHAM & PHENIx NATIONAL 
BANK was organized in 1911 he became 
its assistant cashier. Now he is _ vice- 
president and a director and, in addition, 
president of the Eacte Rock BANK of 
Eagle Rock, Va., which he organized in 
1905. So it is evident opportunity con- 
sidered GATLING a much better banker 
than a travelling salesman. 


* * * 


NYONE who is skeptical enough to 

think the present boom in the stock 
market is a sunshine movement and that 
there is nothing to it outside of the pre- 
vailing hope that business will improve, 
would be quickly disillusioned were he 
to spend a little time in the Street and in 
the offices of the stock brokers. They 
think differently and are backing their 
convictions by arranging for a considerable 
addition to their operating forces. Talk- 
ing to one broker in my visit seeking in- 
formation I fired at him a question which 
has become a common one. “Do you think 
there is due a substantial reaction?” I 
asked. “If one comes,” he answered, “it 
would make no difference.” I have pro- 
pounded this same question to more than 
twenty people today and each one of them 
said he would like to see a reaction so he 
could purchase stocks.” As long as the 
public is in a buying mood and not in a 
selling one we are in a bull market.” With 
brokers feeling in this mood it is not sur- 
prising they are making preparations for 
expansion. Such is the sentiment of op- 
timism the biggest bull market up to the 
present time has fostered. 

The amount of stock that has been 
traded in during the past three weeks 
has been such as to justify the descrip- 
tion as the “biggest bull market.” And 
there appears to be a general conviction 
that the trend is upward and that, al- 
though some stocks may hang back gen- 
erally higher levels are in the making. 
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‘TRACTION 
TALKS No.4 


Costs 


Most of New York’s existing sub- 
ways were built from ten to twenty 
years ago. Present day construc- 
tion costs are from 100% to 200% 
higher and competent authorities 
estimate that the actual cost of 
operating a line built under today’s 
prices for material and labor would 
amount to between seven and eight 
cents per passenger carried. Pri- 
vate capital cannot be induced to 
invest in a losing proposition and if 
the City of New York were to 
build extensive new lines and at- 
tempt to operate them at a five 
cent fare an enormous annual def- 
icit would probably result. Possi- 
bly this is why no new lines have 
been built for the past seven years 


W Carnegie Ewen 
Specialist in 
New York City TRACTIONS 
2 Wall Street New York 
Telephone Rector 3273-4 




















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 





























Odd Lots 


or 


100 Share Lots 


Your orders executed with care and 
uecuracy, whether large or small. 
In either case, any information desired 
will be furnished promptly and cour- 
teously. 
You are invited to make free use of 
our Statistical Department. A _ helpful 
booklet on trading methods will be sent 
on request. 

Ask for C, 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadwawv, New York 


Philadelphia Office, Widener Bldg 




































For December Funds 


Our monthly list of bond offerings affords a 
broad choice in character, yield and maturity. 


| 
| The National City Company 
| 
| 


More than eighty issues are listed. 


Send for a copy 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Bonds Short Term Notes 


Acceptances 























requirements. 





62 Cedar St., New York 
BOSTON 





| Cities Service Power & Light Co. 


6% Secured Sinking Fund Gold Bonds 
SERIES A 


Due November 1, 1944 


| Constituting the only funded debt of the Company 
| which is acquiring substantially all common stock 
| holdings of the power and light, gas distributing and 
other utility properties owned by Cities Service Com- 
| pany. Subsidiaries serve more than 2,800,000 popu- 
lation in 330 communities. 


Income applicable to these bonds for year ended 
June 30, 1924, is equal to 4.8 times annual interest 


To Yield about 6.50% 


Complete description upon request 


A. B. Leach & Co., Inc. 


105 S. La Salle St., Chicago 
| PHILADELPHIA 


CLEVELAND 




















The Time to Buy Bonds 


Now is the time to buy safe 
bonds. 


Election uncertainties are over; 
the nation is prosperous, and the 
wise investor will now put all his 
available funds to work. 


Straus Bonds—paying the highest 
interest rate consistent with safe- 
ty—provide the best solution to 
your investment needs. Investi- 
gate these safe bonds. Write to- 
day for 

Booklet L-1413 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Inc. 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 
J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















S.W. STRAUS & CO. 








Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 


























Fundamental Conditions 
(Concluded from Page 715) 








have, in short, been transferred in a few 
brief years from a debtor to a creditor 
nation—easily the richest nation in the 
world. 

Contrary to cynical general opinion, the 
most prominent figures in the business and 
banking world seldom indulge in open 
prophecies which are proved incorrect by 
future events. At particular times these 
important men preserve a dignified silence 
and at other times they are guilty of cir- 
cumlocution, but when they find sufficient 
grounds for direct prophecy they are sel- 
dom wrong. They cannot afford to be. 
Out of a number of confident expressions 
offered during the last few days perhaps 
none is so important as Judge Gary’s state- 
ment that “the demand for iron and steel 
products is large and increasing, and prom- 
ises to be fully up to and perhaps in ex- 
cess of the manufacturing capacity.” 
This is another proposition the purport of 
which is not likely to be fully appreciated 
by the casual observer. Our steel and 
iron plant capacity has been expanded in an 
abnormal manner during the last ten years. 
Capacity operations of these plants would 
almost certainly mean general activity in 
all lines of industry. If it were not for 
the source of this prediction it would ap- 
pear too optimistic. 

Another development of vital impor- 
tance is the unprecedented change in the 
position of our farmers. A few months 
ago conditions in some of the most impor- 
tant agricultural communities represented 
the one sore spot in the economic situation. 
Now we have not only bountiful crops, 
generally speaking, but a world shortage 
which has resulted in a great rise in 
prices. 


It is inevitable that such a glowing pre- 
sentation as that represented by the fore- 
going paragraphs will meet with criticism 
and dissent. It may be said, with reason, 
that it is a selfish picture, but what is here 
discussed is the economic and _ financial, 
and not the broader moral phases of the 
situation. The statements made are found- 
ed on fact. In the fulness of time the fin- 
ancial and economic equilibrium of the 
world will no doubt be restored, but the 
restoration will consume many years. 








Bulls and Bears 
(Concluded from Page 719) 
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tion on January 6. Atchison was recently 
authorized to increase its common stock 
from two and a half million to three 
million, and it is probable that an increase 
in cash dividend and rights to subscribe 
to new stock will be authorized at that 
time. A sharp gain in Atchison’s recent 
earnings indicate that about $15 a share 
will be earned in 1924 or very little less 
than in 1923. 
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Traction Issues Buoyant This Week 


NE feature of the week’s bond market has been the buoyancy of the traction 
group, influenced by the announced intention of Governor SmitH of New York 

to have a thorough inquiry into the traction situation. 
Another feature was the favorable reception accorded the new long-term Treasury 
There wasa heavy oversubscription to the offer, ac- 


offering by Secretary MELLON. 
cording to bankers here. 





BONDS 


The third feature worthy of special note was the activity in railroad bonds which 
was stimulated by the message sent to Congress by President CooLince, in which he 
made a special point of the advantages which would come from railroad consolidations, 


Until Governor SmirH made public his 
determination to have the transit question 
probed, no matter what the opposition 
from certain political quarters, the trans- 
actions were not in particularly good fa- 
vor. Investors can thank the present mayor 
of New York City for that situation. 
However, immediately following the no- 
tice from Albany, all of the tractions were 
in heavy demand. Some of the best gains 
were recorded for New York Railways. 
This movement was facilitated by the un- 
official statement that the company soon 
will issue from receivership. 


The statement of President CooLipcE 
anent the railroads made its impression 
upon stocks and bonds alike. But the ef- 
fect in the bond market at this time is 
the important consideration. Speculative 
rails were very actively accumulated fol- 
lowing the receipt of the message in the 
financial district, and many new highs for 
the year were sustained. Among the most 
active were the Katy adjustments, Inter- 
national-Great Northern adjustments, and 
the Missouri Pacific obligations, Friscos 
also were strong. 


The new Government financing was very 
well received, and was oversubscribed soon 
aiter it became available. 


The new securities, the first long-time 
obligations put on the market by the Treas- 
ury since October, 1922, will mature De- 
cember 15, 1954, but the right is reserved 

» call them for retirement on and after 
December 15, 1914, on notice of four 
months, 


In announcing the new issue, Secretary 
Mellon said no further financing would be 
necessary until March, which means that 
the Treasury will be able to meet maturi- 
ties including $407,000,000 of certificates 

! indebtedness; $25,000,000 in saving cer- 
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tificates and $118,000,000 in circulation 
bonds of 1925, due February 2, from the 
proceeds of the present sale of bonds to- 
gether with the tax receipts of December 


15. 


While the- offering is for $200,000,000 
the Treasury plans to allot additional bonds 
of the new issue to the extent that third 
Liberty loan 4% per cent bonds, Treasury 
notes, of series A-1925, and certificates of 
indebtedness are tendered in payment. 


The third Liberties mature September 
15, 1928, and the notes and certificates ma- 
ture March 15 next. Provision also is 
made for acceptance of certificates of in- 
debtedness due December 15, in payment 
for the new bonds, but these will be re- 
garded as cash receipts within the $200,- 
000,000. 


As we already have indicated in recent 
discussions of the outlook for the bond 
market, we feel that investors will not 
materially benefit themselves by the pur- 
chase of short term bonds at the present 
time. These do not respond as favorably 
as do the long term issues to any fall in 
the price of capital. But the latter, while 
they may advance somewhat from present 
levels, such advance will be comparatively 
small, as we do not anticipate any appre- 
ciable fall in capital, especially in viéw of 
the improbablity of tax reductions in the 
near future. 


We consider the present bond market 
a selective one. Prices are not low 
enough on the average to permit of any- 
thing like a substantial advance in aver- 
ages, although we would not take the posi- 
tion that an advance is unlikely. There 
is a prospect that bond prices will advance 
as usual in the next sixty days, respond- 
ing to annual disbursements and reinvest- 
ment demand. 


1924 Edition 
Waldorf System 


Incorporated 


Boston 


Operating a chain of 
116 Restaurants 


The field for restaurants of the type 
which this system operates is very 
wide. The steady growth in stores, 
sales, and net profits is in part the 
result of large scale operations. 
Our 1924 analysis of Waldorf Com- 
mon Stock will be sent to investors 
upon request. 


Ask for Circular H-231 
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How Long Will Tren 
Continue Up? 


Knowing when to sell is just as im- 
portant as knowing when to buy. Is 
it about time to take profits now? 


Before deciding, ask for this week’s 
Stock Market Outlook, which will be 
sent free. It may increase your profits 
a good deal. 


American Securities Service 
830—19 William St., New York 
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R. E. Thompson 
Radio Corporation 


Common Stock 


Manufactures the famous 
Neutrodyne Receiver 
Thompson Speaker 


Circular on request 
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“Review of the Week” 


contains a 
special analysis of 
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Write for Analysis No. 1665 
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What Every 


Security Holder 
Should Have 


We have prepared a bookiect containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased te 
send a copy to any reader of The 
° Finaneial World on request. 


Ask for F.W.-1 
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Cities Service 
(Continued from Page 709) 














on its common stock in cash, instead of 
scrip, as it has been doing for several 
years, in view of the fact that even in the 
unfavorable years of 1921, 1922 and 1923 


the indicated earnings on the common 
were 13.04% in 1921, 14.88% in 1922, 
18.26% in 1923. In the opinion of these 


critics such earnings justified the payment 
of dividends in cash. 

Is this view justified? 
on its merits. 


Let us judge it 
In order to do this we must 
keep clearly in mind that the three years 
under review were beclouded with doubt. 
They covered a period when the country 
was deflating itself from inflation unpar- 
ralleled in our history. From -whatever 
angle this period was viewed it would have 
urged on a prudent management the ¢on- 
servation of a corporation’s cash resources 
and working capital until the future could 
be more clearly and conservatively gauged. 

In the case of Cities Service it was even 
more important to maintain itself in a 
strong cash position, because it was grow- 
ing so fast. it could not permit itself to 
stand still. It would have been poor busi- 
ness to sell oil at a loss in order to lay 
up cash for cash dividends. In the end 
it would resolve itself into a loss for the 
stockholders. They would materially be 
better off in the long run if they accepted 
scrip and allowed the cash-to remain in 
the company’s treasury to take advantage 
of the unusual opportunities for cheap 
purchases and acquisitions when other 
people are very much in need of cash. 
Then the stock dividends that sharehold- 
ers have received will raise the level on 
which cash dividends will be paid which 
proportionately will increase their annual 
income. The time for the resumption of 
cash dividend is rapidly approaching. 

If precedence could be accepted as a 
proper measure for valuing the securities 
of Cities Service it would appear as if 
they were selling out of line with their 
intrinsic worth. The common stock around 
$170, its current quotation, seems extreme- 
ly low. By comparison with the price of 
$495 for which it once sold (that was in 
1919), it looks like a bargain. The pre- 
ferred sold as high as $95 a share and 
the bankers’ shares, a security designed for 
the convenience of the small investor, sold 
as high as $50 a share. 
previous 


3ut then, these 
prices reflected more the 
speculative enthusiasm that Cities Service 


high 


aroused by its favorable oil development. 
They over-discounted the company’s im- 
mediate prospects as much as the current 
quotations; in my opinion, under-estimate 
its present prospects. 

The company today is in a much strong- 
er position in the oil industry and in the 
public utility field than it was in 1919, a 
fact that is born out by a comparison of 
some of its 

The Cities Service 
for the year 1919, including its subsidiar- 
$91,308,946. In 1923 they ex- 


statistics. 
revenues of 


essential 


gross 


<s, Werte 


panded to $109,982,157. When the earn- 
ings for 1924 are reported they are ex. 
pected to cross this figure. 
come is expected to show up even better 
despite conditions that have prevailed jy 


The net 


n 
the oil industry. This would indicate tha; 
when normalcy returns to the petroleum 
industry Cities Service earnings wil! be 
so much greater, since present earning 
are based so largely on utility income 
which is now recognized as nonfluctuat- 
ing. 
‘In 


S 


1923 earnings from oil production 
what they were in 1920, which with $20. 
088,128 marked the high water mark. Qn 
the other hand, however, earnings from 
the company’s utility division reflect an 
inspiring expansion, increasing from $4- 
609,912 in 1920 to $11,278,508 in 1923 
and they are expected to show a frrtlie, 
gain for 1924. 

With such substantial progress as their 
background and the bright prospect before 
them of a healthy readjustment in the oil 
business in the coming year the chances 
greatly favor a much higher market value 
for the securities of Cities Service. 

I have held to the belief that a true ap- 
preciation of the potential value of its 
securities have been more or less 
merged in the inclination of the public t 
regard them more an oil security than a 
public utility with the result that they have 
re-acted to the unfavorable influences in 
the leash of which the petroleum industry 
has been for several years. 


sub- 


Properties Grouped 


Apparently, Henry L. Doherty has now 
come to the same viewpoint, for in his 
announcement of the formation of the 
new Cities Service Power & Light Cor- 
poration, which is, to take over the im- 
portant public utility properties of Cities 
Service, he says: 

We have considered for some time and 
been ‘repeatedly urged to group all of 
public utility properties in one company 
all our oil properties in another. This ws 
now doing so far as our utilities are 
cerned, and will, at some future time 


when conditions are favorable, group a 
oil companies into a similar company. 


Mr. Dol 
has taken an important step forward 
placing Cities Service in a strong pos! 
with the investing public. 


In coming to this decision 


This segres 
tion will well-balance the company’s | 
ness. It will make the utility ‘div 
and the oil stand on their 
feet. utilities 
need no longer entertain any apprehen: 
the 
mixed up with the ups and downs 01 
oil business. 

What good effect this segregation 
ready has had is shown in the group 
powerful bankers which underwrote 
$20,000,000 bond issue of the Cities > 
vice Power & Light Company and by) 
quick absorption of the offering by) 
investing public. 


division 
Investors favoring 


of this branch of business becom! 


Cities 
Light Co. will function as a separate 
poration, Cities Service Co. will own 
stock. 


Though the Service Power 


of its common However, it 
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e able to withdraw more in dividends 
is provided under the new indenture, 
aithough it is not restricted in making 
lyances to its newest subsidiary for its 
rther expansion. This it is likely to do, 
is required and whenever the pros- 
yerity Of the oil division warrants it. 
he properties of the new subsidiary will 
fiiteen states and operate in, 330 
communities. It may even serve as a 
stepping stone to a more important merger. 
\\hat a large enterprise Cities Service 
may be judged from the small army 
subsidiaries which form its back bone. 
There are in the neighborhood of 125 
separate companies. Their plant and in- 
vestment account is placed at $417,621,347, 
in which Cities Service has an equity of 
$186,086,973, after subtracting $230,934,- 
374 in bonds and stocks of the underlying 
companies, to protect its own securities. 

\s the outstanding capital of Cities Ser- 
vice is $156,004,675, including all of its 
iebenture bonds, this equity reveals a sur- 
lus of more than $36,000,000. Even this 
fgure cannot be said to be accurate for 
Cities Service properties have been inde- 
pendently appraised as worth in excess of 
$50,000,000. I understand that its un- 
developed oil leases are carried at nominal 
values although it would need a consider- 
able fortune to acquire them from the 
company. 

\When Henry L. Doherty planned the 
structure of Cities Service he had in mind 

provide a diversity in earning power, 
which would conform with the sound 
bankers’ advice of not putting all one’s 
eggs in one basket. He has succeeded in 
no small measure in his purpose, for when 
earnings from oil recede, earnings from 
utilities expand. At least this is what 

s happened in Cities Service as the ac- 
companying table, which shows the re- 
lationship between the oil and the public 
ty earnings, reveals. 

' far I have presented a nearly com- 
plete picture of Cities Service. Only a 
jew additional details need be summarized 

' emphasize that the public has not yet 
properly rated its prospects. 

Since its organization the full preferred 
lividend has been earned with a good mar- 
gi to spare. From 1915 on the average 

rly net income has been equivalent to 
‘0 times the preferred dividend require- 

ts. Even in 1921, a year of great stress 

a good many corporations, the pre- 
tred dividends were earned 2.23 times. 
average yearly net income from 
properties alone have always been 


\ 


more than sufficient to pay all preferred 
dividend requirements. 

Should there occur a “decided recovery 
in the oil industry a sharp upturn in the 
company’s income could be reasonably ex- 
pected, for in this ‘division it is active 
in twenty-one of the United States, pro- 
ducing 30,000 barrels of crude oil daily, 
operating over 900 miles of pipe lines, 
5,600 miles of gas pipe lines, and eight 
refineries. It maintains 1,500 service tank 
and barrel stations through which over 
1,700 cities are supplied with oil products. 
Foreign branches are also maintained in 
Canada, Mexico and Europe, and market- 
ing agencies in Australia, South America 
and the Far East. 

The 65 public utility properties of Cities 
Service Company operate in 19 states, 
producing and marketing about 7,000,000,- 
000 cu. ft. of artificial gas, 1,000,000,000 
kilowatt hours of electricity and 40,000,- 
000,000 cu. ft. of natural gas yearly. 

The organization stands today among 
the first five combinations of the world in 
the number of its security holders, who 
aggregate over 150,000—enough to com- 
pose the population of a fair-sized city. 

Another very good test of strength 
which could be applied to Cities Service 
is to reduce its gross earnings to a per- 
centage basis in relation to its capital. It 
comes to an average of 28.48% on the total 
after giving effect to the recent financing 
in connection with the organization of 
Cities Service Power & Light Company. 

A further analysis of its physical assets 
reveals that there are over $7,000 behind 
each $1,000 of Cities Service debenture 
bonds outstanding, more than $200 to se- 
cure each $100 par value of preferred and 
$166 for each $100 of common stock. 

There is not taken into consideration in 
the above calculation any part of the ac- 
cumulated surplus of $32,904,518, nor are 
the current assets computed. Prospective 
expansion in earning power is also ex- 
cluded, though it will have a direct bear- 
ing in 1925 in fixing the market value of 
the companys securities. 

But what I consider the greatest asset 
Cities Service has acquired in 1924 is the 
decision to dismember its utilities from its 
oil operations and by doing this it removes 
from itself a principle criticism which 
has held it back—that it is an oil concern, 
when it is much more: a_ well-rounded 
utility and petroleum organization. 

Its securities should feel the effect of 
this betterment if the coming year is but 
one-half as bright as it is pictured. 
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1922 
1923 


Comparative Table of Utility and Oil Earnings 
Also Preferred Dividend 


Public Oil Preferred 
Utilities Operations Dividends 
$4,266,013 $213,788 $1,570,005 
5,573,116 4,537,227 2,409,691 
4,742,652 14,509,841 3,712,695 
4,229,563 18,050,504 4,034,275 
4,655,945 15,321,606 4,215,264 
4,609,912 20,088,128 4,685,475 
6,918,741 6,543,029 4,856,632 
8,347,546 6,311,425 4,917,517 
11,278,508 5,324,054 4,987,977 











ARE STOCKS A 
SALE NOW? 


For the past two years the stock market 
has experienced rapid and violent up and 
down movements. 

From November, 1922, to March, 1923, it ad- 
vanced 13 points on the average—a 20-point 
decline followed. From November, 1923, to 
February, 1924, it advanced 15 points—a 
13-point decline followed. From May, 
1924, to August it advanced 17 points—a 
6 and a half-point decline followed. 

Since October 14th it has advanced 13 points 
on the average. 


WHAT’S AHEAD NOW? 


Distribution, to be followed by declines 
similar to those past? Or, have we en- 
tered a new cycle? Should the present move, 
like that of 1921 to 1923, run 40 points be- 
fore sales are advisable? 

A definite answer, with specific recommenda- 
tions, is given our clients in an analysis 
just prepared. A few copies are now 
available FREE. 


Simply ask for FW-D8 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 
Net Yield.......... 7% payable quarterly 


Denominations.........$500 and $1,000 
Maturities 3 to 5 years 





TRUSTEE 


Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UlI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 
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Peoria, Illinois 





























December 6, 1924 


727 




































































































W 


165 Broadway 


New York City 
(G. Benenson Investing Co., Inc.) 
7% Sinking Fund 
Mortgage Bonds 
Due June 1, 1940 


One of the largest office build- 
ings in downtown financial 
district. 


Sinking Fund expected to re- 
tire entire issue by maturity. 


Earnings after charges on 
prior debt more than five 
times requirements of issue. 


Price 101 and interest 
To net over 6.85% 


Descriptive Circular on request 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 
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Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market, 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares 
and upward on a_ conservative 
marginal basis. 


Send for our booklet 
; “Odd Lot Trading” 


Ask for F. W. 226 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(p. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Analysis 


of: 


Union Pacific 
Kennecott 


Wabash 


In current issue of the 


“FORTNIGHTLY” 
Copy on request for FW-126 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 
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possibilities. Westinghouse devices have 
been made standard for European roads. 

The recent buying of this stock leads 
one to believe that there is strong belief 
that something is going to happen. We 
are inclined to endorse that opinion, in 
view of the decidedly improved situation 
in the equipment industry, all of which 
has been outlined in the preliminary dis- 
cussion herewith. Then there is the pos- 
sibility that Union Switch, now owned by 
this company, may turn out a big money 
maker. 


A feature which commends WEsTING- 
HOUSE Air BRAKE to thoughtful consider- 
ation is the diversified character of its 
business. It is stated earlier that the 
equipment business, generally speaking, is 
one of violent fluctuations erratic in char- 
acter. That does not apply to WEsTING- 
HOUSE AiR BRAKE with the same forceful- 
ness that it applies to other companies in 
the equipment industry. For more than 
half a century, the company has been able 
to disburse cash dividends, in lean as well 
as in prosperous years. That is proof of 
the diversified character of the company’s 
manufacturing activities. 


Another feature worthy of note is the 
strong financial position of the company. 
The last balance sheet showed cash and 
Liberty bonds totaling $14,395,000. Just 
how remarkable that position really is can 
be gleaned from the fact that the same 
item in 1921 totaled less than 5 million 
dollars. 

And, from a deficit after dividends for 
1921 of more than 3% millions, the com- 
pany last year reported a surplus of 
$5,870,542. 

The company has no funded debt—never 
has had any—and the present capitaliza- 
tion consists of $39,359,000 in $50 par 
value capital stock. 

The present status of current assets is 
such that, after liquidating all liabilities 
other than reserves, there would remain an 
amount equivalent to $36 a share on the 
present capital shares outstanding. 

The yield at the present price is not 
particularly large, but, in view of the fact 
that an extra dividend could and may be 
paid either in stock or cash and in view 
of the very promising outlook for the 
company for next year, particularly in 
view of the outlook in Europe, the stock 
is regarded as an attractive purchase for 
the pull. : 

* * * 


2. N. Y. Air Brake 
Guenther’s Rating “B” 


ARNINGS of New York Arr BRAKE 

for the current year are not going to 

be as good as for last year, in all prob- 

ability. But the indications are that they 

will total around $% a share for the Class 
“A” and common stocks. 

As both of these stocks pay $4 a share 





annually, it is reasonable to assume that 
the dividend is comparatively safe. 

From the standpoint of yield, the prices 
of the two classes of NEw York Ai 
BRAKE stocks are selling on an attractive 
basis. 

The Class “A” stock, selling at about 55, 
affords a yield of approximately 8.3 per 
cent. The common stock at around 48, 
affords a yield of about 7.2 per cent. 

New York Arr Brake has a funded 
debt of $3,000,000, which matures in 1928, 
There is on hand at present a reserve fund 
of $1,000,000, in anticipation of this ma- 
turity. 

A recent balance sheet showed current 
assets of $8,700,000, and current liabilities 
ef $500,000. That meant a balance of 
quick assets of $8,200,000, of which cash 
totaled in excess of $3,600,000. 

That is a very satisfactory showing of 
financial position. It means that the com- 
pany has in quick assets an amount equal 
to its funded debt and $52 a share on the 
Class “A” stock. 

It is believed that the company will be 
able to report considerably better earnings 
for next year than it will report for 1924. 
In recent weeks, according to official state- 
ment, orders have been increasing sub- 
stantially. At the close of the first eight 
months, operations were fairly steady, but 
real improvement began to show in Sep- 
tember and has been gaining ground 
steadily. 

The company does a considerable amount 
of repair, as well as construction work, 
so that it is able to keep operations at 
a better level that it could were its activi- 
ties confined largely to the production of 
new equipment. 

Our analysis of the situation agrees with 
that of those who anticipate good business 
for equipment companies next year. And, 
in this connection, it may be stated that, 
in years when traffic is especially heavy, 
requirements for new equipment such as 1s 
produced by this company, and for repair 
work, are considerably larger than in 
years when traffic volume is more nearly 
normal. 

It has been shown that the company, in 
that portion of this year when the equip- 
ment situation was anything but clear and 
satisfactory, was able to earn its dividend 
requirements with a sufficient balance for 
protection. Next year, there should be 4 
considerably wider margin above dividend 
requirements. 


The yield on both of the stocks of this . 


company is high enough to be attractive 
and, when one can add the encouraging 
outlook, purchase can be recommended at 
around current price levels. 

aa 


Make a Change 
S. C. Zander and T. M. Gleason have 
become associated with Conover & 
Phillips. 
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Judge Carden 
(Continued from page 717) 
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id one, and that, under conditions such 
5 maintain now, is a sure one—even a 
better business than the business of gov- 
ernment. 
[here is no better business in the 
world than that of railroad transportation 
rvice,” he declares. “And, under such 
conditions as are promised for the next 
years, and assuming that the signs 
pointing to prosperity generally are to be 
lieved, they should be able to make good 
arnings and pay good dividends for a 
long time. In the meantime, good rail- 
road stocks are apt to rise to rather high 


“Judge” CARDEN believes that railroad 
tocks, as well as many industrial shares, 
going to mount too high—higher than 
should go. But he ventures the 
inion that the too high top is some dis- 
nce away. 
There are names in the financial district 
t are more or less household words, if 
that description can be used. They stand 
for years of expansion, of participation in 
hg enterprises, and for huge financial 
ngth. But among the younger firms, 
as CARDEN-GREEN are many which 
going to leave their mark in the new 
ra which is now in the making, providing 
will hew to the line of a sort of lib- 
ralized conservatism. 
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We have prepared a detailed 








analysis of this company. 


Copies may be obtained on 
application 
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Announcing 


The first definite interpretation of conditions in 
the most important market in the United States. 


The Brookmire Economic present Brookmire staff, 
Service, Inc.,withwhich is backed by a record of 
consolidated Howard- twenty years of service, 
Moorhouse, Inc., announce well rendered. The spe- 
an Agricultural Research cialists handling the new 
Service in a form similar ese Bem tao R. 
to the Servicerendered by Wace. Murray, Lioyd M. 
Howard-Moorhouse, Inc., Graves and C. B. Hutch- 
since January 1, 1924. ings, all men with national 
The staff comprises the reputations in this field. 


Accurate Informacion for Practical Use 


The service covers the financial position of rural communities in 
a way to solve the problem of how much cash income the farmer 
will receive, where his position will be improved and when the 
cash will be available. 


This information is not merely general. It is presented in detail 
for practical use by Manufacturers, Jobbers, Publishers, Advertis- 
ing Agents, Presidents, General Managers, Sales, Credit and 
Advertising Managers. 


The Service has already proved of inestim- 
able : a'ue in preparing sales and ac vertising 
schedules, and planning general policies. 


Inquiries solicited—Booklet F-63 on request 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


























Diversified Career _ _—— 


Parenthetically, I may enter this little J) 
| YIELD 


comment. GrorcGeE A. CARDEN has had a 


rather diversified career. I have remarked 6 7 
| % to 1% 





that he engaged in law practice in Texas, 


was a prominent political leader for a We olla well secaned Piet. Ment 


ie 4 : gage Real Estate and Industrial 
banking here in New York before entering | Bonds recommended after our full 
the Stock Exchange business. Incident- investigation, at attractive prices. 

ally, in the years when the West still was 


number of years, and did some private 


Ask for Circulars X describing a 


a frontier, and the inimitable Theodore : . 
ee few of our available offerings. 


Roosevelt was writing colorful pages for 
his colorful life history out on the West- 

ern plains, Mr. CARDEN was a newspaper Peabody, 
correspondent. At one time he was a e 

member of the staff of a middle west Houghteling & Co. 


daily which, later, this writer once had 


cia ; | 10 S. LaSalle St. 88 Wall St. 
the privilege of belonging to. And he | CHICAGO NEW YORK 
bought and sold ships up to the time that | Detroit St. Louis Milwaukee 


~ ade 














the United States entered the European a sao 





war. In his inactive moments between 





times, he read deeply of such “light” 


works as those of Adam Smith, and Mill, Sf ee od 
and other gentlemen of a similar bent of 3125 


mind. 
, ; a One hundred thousand 
That careful preparation and that rigid investors have purchased 
reliance upon fundamentals, perhaps, is the income-earning securities 


of strong public utilities 


key to “Judge” Carden’s success in life. pie 
: through our organization. 


His firm is building upon a sure founda- 








tion when it relies upon such factors in its UTILITY SECURITIES 
conduct of business, rather than upon the COMPANY 

gossip and misinformation that has ruined 72 W. Adams St., Chicago, Il. 
so many of those who have sought the Tel. Randolph 6262 
enhancement of their income in the mar- Milwaukee = Louicville 
kets. 

















Permanent 
roads are a 

good investment 
—not an expense 


Why 

America 

Must Have More 
Paved 
Highways 


Almost every section 2f the United 
States is confronted by a traffic problem. 


Month by month this problem is be- 


coming more and more serious. 


Hundreds of cars pass a given point 
every hour on many of our state and 
county roads. Down-town city streets 
are jammed with traffic. 


Think, too, how narrow many of our 
roads are, and how comparatively few 
paved highways there are in propor- 
tion to the steadily increasing number 
of cars. 


If the motor vehicle is to continue 
giving the economic service of which 
it is capable, we must have more Con- 
crete highways and widen those near 
large centers of population. 


Every citizen should discuss highway 
needs of his community with his local 
authorities. 


Your highway officials will do their 
part if given your support. 


Why postpone meeting this pressing 
need? 


An early start means early relief. 
PORTLAND CEMENT ASSCIATION 


111 West Washington Street 
CHICAGO 


A National Organization to Improve and 
Extend the Uses of Concrete 


OFFICES IN 29 CITIES 











The Oil Situation 


OME advances were made in eastern re- 
S fined products last week and reports from 

the Mid-Continent field indicate that the 
statistical position of the gasoline industry there 
continues sound. The National Transit Co. 
placed an embargo on the movement of Pennsy| 
vania crude oil because its storage facilities were 
full. This has come about by producers hold 
ing their oil in storage in anticipation of higher 
prices and by refiners refusing to advance prices 
because of the difficulty of competing with the 
cheaper crude in the Mid-Continent field. 

The opinion is still held in well posted circles 
that the next price change in crude will be an 
upward one. Due to recent increases in pro- 
duction in Oklahoma and the entry of the crude 
prices will advance before December ends. 

When Mr. Teagle of Standard Oil of New 
Jersey was in the Mid-Continent field recently 
he made the statement that crude oil prices would 
have to keep in line with the price of coal. He 
also intimated that it would be best for the in- 
dustry if the price of crude was kept down until 
some of the surpluus stocks of oil were con- 
sumed. On the other hand it is a fact that the 
eastern seaboard refineries will either directly 
or indirectly draw on the Mid-Continent field 
to a much larger extent in 1925. 

California oil production’ now is not much 
greater than local consumption. Mexican oil 
production gives no promise of a startling gain. 
It may be that some South American production 
will become available. But unquestionably oil 
will move in larger volume from the Mid-Con- 
tinent field during the coming year. 

This movement probably will largely be via 
pipe line to ports on the Gulf of Mexico and by 
tanker to the eastern seaboard. In the mean- 
time companies like Prairie Oil & Gas and the 
Indiana Standard and Sinclair Purchasing com- 
panies have laid in a big supply of crude. Off- 
cially Prairie has notified its stockholders that it 
might be found necessary to reduce the dividend. 
This probably is on the theory that the advance 
in crude prices may be slow and that some loss 
will have to be taken in disposing of stocks now 
on hand. While it might be well for the indus- 
try as a whole to go slow in advancing prices 
and thus discourage another flood of over-pro- 
duction and while such action would doubtless 
help the eastern seaboard refiners in obtaining 
their crude cheaper it still remains to be seen 
whether a new chapter is to be written in the 
oil industry or whether the same swings in crude 
prices will take place in the future that have 
characterized their movement in the past. 

There is no question but that consumption will 
again break all records in 1925; the only ques- 
tion is what will the supply be? From all pres- 
ent indications the supply will be proportionately 
less in the coming year and therefore the profits 
of the oil companies should be better during the 
coming year. Oil stocks have been creeping up- 
ward. When THE FiInanciaL Wor tp changed 
its position on the oils late in July of this year 
the average price of oil stocks was at bottom. It 
then expressed the opinion that a gradual price 
improvement would take place. We look for 
no immediate spectacular upswing in the oil 
list. However, we do look for oil stocks to 
gradually discount the improved earning outlook 
for 1925 as it becomes more clearly defined. 

















The Financial Wor 














































Consolidated Gas 
(Concluded from page 718) 
























the indicated earning power of ConsoLi- 
pareD GAS and, in fact, believes that time 
will serve to justify an increase in that 
estimate so far as the future is concerned. 

The conclusions, therefore, which the 
r feels are justified, may be sum- 
marized as follows: 

1. Indicated earning power for 1924 
suggests net for the common stock of $9 a 
share, which signifies that the current divi- 
dend of $5 a share can and will be main- 
tained ; 
2. That a price of 76, which is about 
11.8 per cent of indicated earning power, is 
comparatively low; 

3. That there is a possibility that the 
may increase its cash dividend 
disbursement, or may offer an additional 
block of stock to its stockholders at 50, 
and maintain the present dividend rate on 
the new stock. This would be equivalent 
to an increase in the present dividend. The 
latter course is the most probable; 

4. The prospect is for continued expan- 

in demand for the services of the 





write 


company 


company, and for still further rapid 
growth of the company’s electrical depart- 
ments ; 


5. Ability of the company to earn 7 per 
cent on property investment appears fairly 
well fortified, and, that being the case, the 
future earning power of the company for 

common stock can be estimated as in 
excess Of $9 a share. 

6. In the light of these conclusions, it 
would seem that the common stock of 
CONSOLIDATED GAs, at around the present 
price level, is attractive to buy and hold. 

Guenther’s Independent Appraisal 
f Listed Stocks rates Consolidated 


ne 


A Significant Prosperity Straw 


According to a tabulation of Dow, Jones 


10s Common 


& Co., a total of $27,560,490 of corporate 
bonds will fall due during December. 
While the amount is unusually small, the 
significance of the larger part of these ma- 


turities being retired without other securi- 

s replacing them is of importance. It 

signifies that the corporations are in pos- 

n of the ready cash to settle their in- 

dness without recourse to new financ- 

ing. Such an easy position is indicative oi 
the revival of prosperity. 

SE See eek 


Davison Remains a Mystery 


T 


IE pall of mystery still hangs over 
Chemical. one 
is published it is as quickly denied. 
redit the officers of the company the 
canard was the story that the com- 
was about to engage in some new 
ing. In the Street whenever Davison 
scussed there is a sharp divergence in 
O] mn. 


Davison As soon as 


No one can tell you exactly what 

cing done with Silica Gel, which was 
proclaimed as a process that would coin 
Money for the company. 
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It is today as 
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now what your car 
can really do? 


HERE’S only one way to tell just how sweet 
its performance can be—just how long its up- 


keep can be made. 


Give it the right combination: 


Good fuel and good lubricant. One without the 


other is useless. 


PUROL GASOLINE is refined to give its great- 


est volume of power at the 


ordinary running speeds. 


That means less carbon—sweeter running motor— 


lowered upkeep. 


TIOLENE MOTOR OIL is made from paraffine 
base petroleum—and stands from 2 to 4 times more 


heat than oils from other bases. 


That’s what a lub- 


ricant must combat—to keep your motor running 


efficiently. 


There’s a combination of fuel and lubricant that 
can cut your upkeep costs and depreciation by as 


much as 50%! 


And give you more power—more 


driving pleasure at the same time. 


They’re available almost everywhere through 
dealers or Service Stations. 


HE PURE OIL CO. 


General Offices: COLUMBUS, OHIO 


Branch Offices: 


New York City 
Chicago 


Philadelphia 
Minneapolis 


Pittsburgh 
Tulsa 


Cincinnati Indianapolis 
Dallas Knoxville, Tenn. 





much a mystery as it was when it was first 
announced as a revolutionary discovery, 
which would cut in twain the cost of refin- 
ing oil. The officers of the company will 
publicly tell stockholders they are not 
concerned with the market activity of the 
stock, and decry the manipulation to which 
it is subjected, yet they will not come out 
frankly and advise them what the income 
is. For that one must wait until the end 


of the year. Several months ago one of 
the officials of the company wrote us say- 
ing a representative would call with facts 
to submit which would remove from our 
unfavorable impression made 
upon the cloak of mystery with 
which its stock is surrounded—but we are 
still waiting like the disappointed bride at 
the church door, waiting, waiting for him 
to show up. 


minds the 
us by 
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Sound. 

Policy 

Brings 
Leadership 


EADERSHIP goes to those 
L individuals 

which have proved their abil- 
ity to conquer difficulties and to 


and _ concerns 


progress steadily because of fair, 


honest and intelligent dealing. 
Years of constant vigilance and ex- 
perienced supervision over every 
factor affecting the investment of 
our clients have won for George 
M. Forman and Company a posi- 
tion of undisputed Leadership in 
the safeguarding of the investor’s 
funds. During the past 39 years, 
this house has been entrusted by 
its clients with the investing of 
many millions of dollars, without 
the loss to any customer of a single 
dollar. 


your consideration the interesting 


Allow us to present for 


and decisive reasons in favor of us- 
ing Forman Bonds as a dependable 
part of your investment list. Ask 


for Booklet No. 1712. 


GEORGE M. FORMAN 
& COMPANY 


ESTABLISHED 1885 
First Mortgage Investments 


105 W. Monroe St., Chicago 
100 E. 42nd St. New York 
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real estate se- 

curities of the 
Northwestern 
states have had two 
years of more or 
less ‘uneasiness re- 
garding the out- 
come of their in- 
vestment. Begin- 
ning with the Non- 
Partisan League 
domination of 
North Dakota 
which left the state 
with a heavy bonded debt and its credit 
rating ‘disturbed, there came the poor 
crops of 1923 as the end of a series of 
unfavorable conditions that constantly 
harassed the producer and threatened for 
a time to cause a general sweep of fore- 
closure and distress. Many foreclosures 
did take place; banks failed by the scores 
and last spring brought the climax of the 
troubles affecting the farmer and business- 
man alike. It is encouraging to note what 
a season has brought forth. Take North 
Dakota, with its wheat crop of last year 
of 58,000,000 bushels. It has just harvested 
around 120,000,000 bushels, and instead of 
getting 89 cents as in 1923 its farmers are 
selling it at around $1.35 a bushel. The 
entire picture has changed, and the farm- 
er’s dollar is practically worth as much as 
anybody’s dollar. The banks have been 
helped back to normal by the Agricultural 
Relief Association, which was authorized 
to use a revolving. fund of $120,000,000 
based on a paid capital of $10,000,000. 
Only a small portion of this has been nec- 
essary. Not all the failed banks have been 
reopened. Many of them were not needed 
for that state had a bank to 580 of the 
population. 


I NVESTORS in 





Crop Return Helpfulness 


The crops that have come in this season 
have put North Dakota at the top of the 
list of states as concerns the cash income 
compared with 1923. <A recent survey says 
that the increase has been 75 per cent, the 
largest of any commonwealth. The effect 
has been to enable the producer to clean 
up considerable of his old obligations and 
the agricultural commission has used its 
funds to brace up and put on their feet 
banks that were in a going condition with a 
little help. The effect is to strengthen the 
entire financial structure and incidentally 
to eliminate the croaking complaint of poli- 
ticians who fed vast volumes of pessimism 
in the campaign. The voters, however, 





BY C.M.HARGER 
LThe Reviving Northwest 
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were so cheered by the return of favor- 
able conditions that they refused to accept 
the radicalism and sound policies seem on 
the way. The Non-Partisan League still 
has a little life, but as a power it is dis- 
credited, and the state is steadily going 
back to normal financial conditions. The 
state has a rural credit system inaugurated 
in 1919. The Bank of North Dakota, a 
state institution, is authorized to issue 
bonds and loan the money on first mort- 
gages on the amortization plan with its 
rates fixed by a provision which is change- 
able and is fixed by including “the interest 
rate on the last series of real estate bonds 
issued by the state and a charge for ad- 
ministration and surplus not exceeding one 
per cent.” Some special provisions are in- 
cluded also for cases of crop failure. This 
provision gives the producer longer time 


and his payment for interest the current 


year is remitted with the proviso that the 
amount shall be paid later with interest on 
the amount due. The state loan bank has 
loaned some $6,000,000, and its operations 
are based on its ability to sell its bonds in 
the Eastern markets, which for a time was 
limited. However, this loan fund is but 
a small factor in the farm mortgage field, 
for North Dakota had at the last govern- 
ment census $108,284,682 in farm mort- 
gages. With its general income from its 
season’s return the state is going to have 
a far better showing for the next year 
than for half a decade. 


A Kansas Viewpoint 


“The farmers of southwest Kansas are 
getting their farm mortgage debt in good 
shape,” said the inspector for a life insur- 
ance company, who had just come in from 
a trip. “Out of their income they are re- 
ducing their debts somewhat—$500 or 
$1,000 mostly, and sometimes cleaning the 
slate. The prospects out there are excel- 
lent. The new wheat acreage, one of the 
largest ever planted, is in fine condition, 
and with a favorable winter another large 
crop will be harvested. The price is now 
$1.30 a bushel, and seems likely to remai 


. 1] 
well above a dollar, which takes away a! — 


the complaint that the farmer cannot make 
a profit. Of course, a considerable portion 
of the crop has left the farmers’ hands, 
probably 60 per cent has been marketed, 
but all went at good prices. We are mak- 
ing loans at 5 per cent with one per cent 
Often we do not get the 
whole one per cent, so the borrower is 0b- 
taining his money at a very low rate. It 
lower than the farm 1a! 


1 
The Financial World 


commission. 
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is somewhat 
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bank, when all the conditions of the latter 
are considered, but we are not taking over 
the farm bank loans generally, both be- 
cause many of them have been rather 
heavy for the security and because it takes 
an immense aniount of red tape to get a 
loan cleaned up, abstracts returned and 
other formalities complied with. It seems 
to be that there is less rush for federal 
than when times were hard and 
borrowers were ready to grasp at any- 
thing. Now the farmer is more inde- 
pendent and looks around for his money. 
There is plenty available and he finds 
agents eager to make loans.” 


loans 


Farm Sales Show Gain 


The number of farm sales made in 1924 
shows an increase of 42 per cent over 
1923, according to a national survey of the 
farm land market just completed by the 
National Association of Real Estate 
Boards. There has been an increase of 
4 per cent in the number of acres sold 
and an increase of 65 per cent in the total 
consideration paid for farms. The people 
who are buying farms at the present time, 
the survey says, are those whose purchase 
indicates a healthy condition of the na- 
tional economic life. They are not specu- 
lators, but are farmers themselves. The 
record is based on reports from 31 states 
and two Canadian provinces. “The confi- 
dence of the farmers and of the public in 
the farming industry,” it adds, “is in no 
way indicated more accurately than by 
their investment of funds in the industry. 
When such investments are made, the farm 
market awakes; when they are withheld, 
as in the past three years, there is essen- 
tially no market.” This condition has an 
important bearing on the farm mortgage 
market and indicates that there will be 
for the investor a sounder situation than 


for many years. 


Small Loans or Large 


One of the leading real estate bond firms 
emphasizes in its literature the importance 
of making moderate sized loans, or rather 
loans on moderate sized buildings rather 
than on the very costly construction. It 
argues that such properties are on the 
whole safer than when a_ tremendous 
amount is required, and that the outcome 

r the investor is on a sounder basis. Of 
course, this might easily be true generally 
with some exceptions that would seem to 
prove it fallacious. The fact is that the 
size of the loan is not the determining 
factor if the property is itself ample se- 
curity for its amount. The cities demand 
Many great structures and when rightly 
located and built within the needs they are 
as successful financially as the smaller 
ones. The largest factor probably is in 
the direction of the city’s growth, a thing 
that has caused many a real estate worry. 
For seemingly unaccountable reasons the 
business section of a city may take a run 
in a direction where it was considered un- 
likely, leaving fine structures out of the 
line of public popularity. One large West- 
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The American Bond City 


of Safe Investments 


These properties are truly an invesior’s city, for they 
represent an appraised valuation of 


$105,813,036.00 
against which we have sold 


FIRST MORTGAGE BOND ISSUES 


to the extent of only 


55% 


of the total valuations. 


This represents but a part of the total First Mortgage 
Building Bonds sold by us over a period of more than 


TWENTY YEARS 


during which time, every dollar of principal and 
interest that has become due has been paid. 


You, too, may share in the financing of America’s great cities, 
and build for yourself a firm estate in the oldest form of safe 


investment. 


If you are seeking safe investments paying 612% write for 
Booklet S169 


AMERICAN BOND & MORTGAGE (CO. 


ESTABLISHED 1904 


INCORPORATED 


AN OLD RESPONSIBLE HOUSE 
345 Madison Avenue, New York 
Capital and Surplus over $5,000,000 


Cleveland, Detroit, Boston, Philadelphia, and over twenty other cities 


127 North Dearborn Street, Chicago 




























ern city did this and for years properties 
once in the heart of town became a drug. 
Now the city is moving back, or rather its 
growth is demanding use of the section 
once given over to warehouses and unde- 
sirable population, and in a few years it 
will be again as prominent as ever. It 
takes wise judgment to select a location 
that will stand the test of years, but with 
this done the large factor is established 
and the future will care for the income. 
What the moderate-sized loan does is to 
scatter the investment and so play safer in 
the average. 
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ATTENTION INVESTORS! 


the Northwest’’ and other 
giving information regarding 
TIRS. 

Are you interested ® 
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Address 


E. J. LANDER & CO. 
Established 1883 
Investment Securities 
Grand Forks, North Dakota 
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We publish now and then ‘‘News from 
literature 
REAL 
ESTATE FIRST MORTGAGE SECURI- 
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Over the Counter Market 


Edited by William J. Healy 

















We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Electric Investors 
Common & Warrants 
Bought—Sold—Quoted 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3568 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 


























Continental Gas & Electric 
Common & Warrants 
Commonwealth Power Corp. 
Common 
National Power & Light 
Common & Preferred 
Power Securities 
Common 


PYNCHON & CO. 


Members New York Stock Exchange 








111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 

















Sargent’s Resignation 


In a letter to a subscriber of THE 
FINANCIAL WorLp, Mr. E. W. Wade, In- 
surance Commissioner, State of North 


Carolina, writes: 

“Replying to your letter of the 25th and 
referring to the clipping from Tue FInan- 
CIAL.WorLD, which I had previously seen, 
beg to say that I some time ago started 
an investigation of the activities of Mr. 


Sargent with the result that I have se- 
cured his resignation from Laurel Park 


Estates, and do not believe that our citi- 
zens should have any need to fear because 
of his activities in this State.” 


The Insurance Commissioner acted with 
protecting the 
of the investor of his state. 
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great promptness, interest 


HE unlisted markets this week were 
i prominent in the number of sub- 
stantial gains registered in the se- 
curities traded thereon. The power and 
light stocks acted in unison with those 
that are traded in on the big board and 
were easily the feature of the over the 
counter market trading. The display of 
strength assumed larger proportions than 
at any time since the favorable election 
of November 4. 


American Power & Light, the prominent 


utility affiliated with the Electric Bond & 
Share Company and one of the most active 
of all the power and light stocks, im- 
proved its position by 7 or 8 points during 
the week and at one time sold up as high 
as 5634, the highest level at which the 
new stock has ever sold and representing 
a price above 560 for the old stock. 
American Gas & Electric Company’s stock, 
which is in the same general group, was 
another feature for strength and improved 
its position by 9 points during the week. 

Perhaps the largest individual gain of 
the week was that in Carolina Power & 
Light, which moved to a position 26 points 
above its level of a week ago, although 
such a rise in Carolina does not, of course, 
represent as large a volume of trading as 
the smaller gains in such issues as those 
mentioned above. Other substantial gains 
noted were those of 5 points in 
Cities Service Company, 4% in Common- 
wealth Power, 5 in General Gas & Elec- 
tric, 6 in National Power & Light, 2 in 
Tennessee Electric Power and United 
Gas & Electric advanced 5 points. 


to be 


the bank 
stocks, a large number of these issues hav- 
ing, under active trading, advanced four 
or five points and Brooklyn Trust having 
gained 45 points. State Bank closed the 
week 15 points higher than it was a week 


Improvement continues in 


Significant gains for the week were 
for Seaboard, 5 for Standard, 


ago. 


points 


ma Cot SJ 


<mpire. 

substantiation of the construc- 
tive position taken THE FINANCIAL 
Worvtp on the better unlisted stocks 
given this week in the action of the Gen- 


Another 
by 
was 
Company declaring 


Railway Signal 


dividend of 1 


eral 
an extra per cent on the 
stock. This company was analyzed in the 
November 15 issue and its splendid con- 
dition emphasized to our readers. 

Directors of the American Gas & Elec- 
tric Company rewarded stockholders this 
week by a declaration of a 50 per cent 
stock addition to the 
quarterly disbursements. 


dividend, in usual 


The customary quarterly cash payment 
of 25 cents a share and 1/50 of a share in 
common stock, were ordered paid January 


2 to stockholders of record December 10. 


The extra in stock is payable the same date. 











J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid Co. 
Bucyrus Company 
Mohawk Valley Co. 
Niles-Bement-Pond 
Woodward Iron Co. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 36 Wall St... N Y 














— ~aeeine Gas & Electric 2nd Preferred 
8 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securitics 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














for U. S. Mortgage & Trust and 4 for. 


Arkansaw Water 


6s, 1930 


San Antonio Water Sup. 


5s, 1933 


|CONOVER-£ PHILLIPS | 


141 Broadway, N. Y. Rector 2536 


























Associated Gas & Elec. 


614s, 1954 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 




















The National City Bank, the largest 
banking institution in the United States, 
and its subsidiary, the National City Com- 
pany, contemplate increasing their capitall- 
zation from $40,000,000 to $50,000,000 and 
from $10,000,000 to $12,500,000 respect 


ly. 


The surplus of the bank, according to 
the proposal, is to be increased from S5.- 
000,000 to $50,000,000 and the remaining 
$5,000,000 of stock will be issued and sold 
to stockholders in the ratio of one | 
for each four shares held. In th 
case the National City Company 
terms will be likewise, except the surplus 
of the latter will be increased from >! 
000,000 to $2,500,000. 


share 
of 


—_— +) —_- —- 


Could Have Avoided Losses 


If I had taken your magazine four y 
ago I am sure I could have saved mys 
a great deal of worry and some real na 
losses in the market. 

F, H. ZEHRBACH 


* * * 


Your friends take pleasure in avoid: 
losses. Get them acquainted with THe 
FINANCIAL WorLp. An introduction ts «i! 
that ts necessary. 


The Financial World 
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Story of Famous Players 


We. have on our desk a little booklet 
that has been prepared and issued 
Munds & Winslow, New York Stock 
xchange members, which tells the story 
Famous Players-Lasky, which is the 
tstanding figure of the great motion 
cture industry. Space will permit of 
ly a brief reference to this work, but it 
must be admitted that it is comprehensive 
| unusually painstaking in analysis. 
imous Players is a completely rounded 
organization whose senior shares in the 
ast five years have shown an average 
ining power of 46.33%. That is more 
han double the average for U. S. Steel 
referred and about fourteen points above 
average for American Tobacco pre- 
erred for the same period. The Munds 
& Winslow book covers the ground of 
Famous Players activities and throws 
light on many phases that the public knows 
little about. 


———_——_ on 


New Stock Offered 


NEW 6%% cumulative prior pre- 

ferred stock, in the amount of $5,- 
000,000, was offered for public purchase 
this week by the United Light & Railways 
Company, which recently acquired control 
of Kansas City Power & Light and G- 
lumbus Railway, Power & Light; through 
acquisition of control of Continental Gas 
& Electric. The offering of the stock 
was made by Bonbright & Company 

Consolfdated earnings for the year ended 
September 30, 1924, after deducting in- 
terest and dividends payable to public and 
minority. stockholders’ share of undistri- 
buted earnings of controlled companies, 
estimated as at close of current financing, 
exceeded 10 times the annual dividend re- 
quirements on the Prior Preferred Stock 
outstanding, including this issue. 

Earnings of the United Light and Pow- 
er Company group alone, after deducting 
annual interest on funded debt and prior 
charges, exceed 3.4 times such annual divi- 
ded requirements. 








CHATHAM 100 Years of Commercial Banking 


CHATHAM & PHENIX 
NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
149 Broadway, Singer Bidg. 


And 12 Branches 
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DIVIDENDS 





American Telephone & Telegraph Co. 
141st Dividend 


The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Thursday, January 15, 1925, to 
Stockholders of record at the close of busi- 

ss on Saturday, December 20, 1924. 

H. BLAIR-SMITH, Treasurer. 


LOEW’S INCORPORATED 


“Theatres Everywhere.” 
December 4, 1924. 
he Board of Directors has declared a 
rterly dividend of fifty cents per share 
on the Capital Stock of Loew’s Incorpo- 
rated, payable December 30, 1924, to stock- 
holders of record at the close of business 
December 13, 1924. 
hecks will be mailed. 
DAVID BERNSTEIN, 


ecember 6, 1924 





Treasurer. 





DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED CAPITAL STOCK 
DIVIDEND NO. 103 


COMMON CAPITAL STOCK 
DIVIDEND NO. 89 ' 


A dividend of one and three-quarters per cent 
(1%4%) on the Preferred Stock and a quarterly 
dividend of three per cent (3%) on the Common 
Stock of this Company have this day been de- 
clared, payable Thursday, 'anuary 1, 1925, to 
stockholders of record at the close of business 
Monday, December 15, 1924. 

Checks will be mailed by the Guaranty Trust 
Company of New York. 

New York, S. S. DE LANO, Treasurer. 

December 2, 1924. H.C. WICK, Secretary. 





Springfield Railway and Light Company 


PREFERRED STOCK DIVIDEND NO. 40 
52 William Street, New York, December 3, 1924. 

The Board of Directors has this day de- 
clared the Fortieth Consecutive Quarterly 
dividend of One and Three-Quarters per cent 
(1%%) on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT COM- 
PANY, payable January 2, 1925, to the Pre- 
ferred Stockholders of record as of the close 
of business December 15, 1924. Checks will be 
mailed. Books for the transfer of the Pre- 
ferred Stock of the Company will not be 
closed. J. DUNHILL, Treasurer. 


SIMMONS COMPANY 


New York, December 1, 1924 

A quarterly dividend of 50c per share has 
this day been declared on the common stock 
of this Company, payable January 2, 1925, to 
stockholders of record at the close of busi- 
ness December 15, 1924. The Company has 
also declared a further dividend of 8% in 
common stock of the Company, payable Jan- 
uary 2, 1925, to common stockholders of rec- 
ord December 15, 1924, 


oO. B. @’AOUST. 





Secret’ > 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, December 3, 1924. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable January 2, 
1925, to stockholders of record at the close 
of business December 12, 1924. Checks will 
be mailed. 
Transfer books will remain open. 
M. E. FINCH. Treasurer 


THE UNITED GAS AND 
ELECTRIC CORPORATION 





111 Broadway New York 
November 20, 1924. 
The Board of Directors this day declared 


a quarterly dividend of 14% on the Preferred 
stock of the Corporation, payable January 1, 
1925, to stockholders of record on December 
16, 1924. 

Upon presentation and surrender of their re- 
spective shares of first preferred stock of the 
former The United Gas and Electric Corpora- 
tion and/or scrip certificates of the Corpora- 
tion issued for fractional shares of preferred 
stock, after the close of business on December 
16, 1924, there shall be paid said quarterly 
dividend to the holders of such shares of first 
preferred stock and said scrip certificates, upon 
the full shares of preferred stock issuable to 
them on such surrender and exchange, to- 
gether with dividends thereon at the rate 
of 5% per annum for the period from July 
20, 1923, to October 1, 1924. 

A. McKENNA, Treasurer. 


The Chatham & Phenix 
National Bank 


of the City of New York 


A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors, pay- 
able January 2, 1925, to shareholders of 
record at the close of business December 
13, 1924. Transfer books will close at 12 
noon, December 13, 1924, and open at 10 
A. M., January 2, 1925. 


L. E. JONES, Cashier. 
New York, December 4, 1924. 











DIVIDENDS 





AMERICAN GAS AND ELECTRIC 
COMPANY 
EXTRA DIVIDEND COMMON 
STOCK 


SPECIAL 


New York, December 2, 1924. 
A Special Extra Dividend at the rate of 
one-half (%) of a share on each of the 
present non-par value COMMON §$stock of 


American Gas and Electric Company has been 
declared out of the surplus net earnings of 
the company, payable in full paid non-par 
value COMMON stock of the company on 
January 2, 1925, to holders of such stock of 
record on the books of the company at the 
close of business December 10, 1924, and to 
stockholders who have not prior to December 
10, 1924, surrendered their certificates for par 
value shares in exchange for non-par value 
shares upon the making of such exchange 
but not prior to January 2, 1925. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
COMMON STOCK DIVIDEND 
New York, December 2, 1924. 
A regular quarterly dividend of twenty-five 
cents (25c) per share on the non-par value 
COMMON stock of American Gas and Elec- 
tric Company has been declared out of the 
surplus net earnings of the company for the 
quarter ending December 31, 1924, payable 
January 2, 1925, to holders of such stock of 
record on the books of the company at the 
close of business December 10, 1924, and pay- 
able to stockholders who have not prior to 
December 10, 1924, surrendered their certifi- 
cates for par value shares in exchange for 
non-par value shares, upon the making of 
such exchange but not prior to January 2, 
1925. 
FRANK B. 


BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
EXTRA DIVIDEND COMMON STOCK 
New York, December 2, 1924. 
An extra dividend at the rate of one-fiftieth 
(1/50) of a share on each share of the present 
non-par value COMMON stock of American 
Gas and Electric Company has been declared 
out of the surplus net earnings of the com- 
pany, payable in full paid non-par value COM- 
MON stock of the company on January 2, 
1925, to holders of such stock of record on 
the books of the company at the close of 
business December 10, 1924, and to stock- 
holders who have not prior to December 10, 
1924, surrendered their certificates for par 
value shares in exchange for non-par value 
shares upon the making of such exchange but 
not prior to January 2, 1925. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
PREFERRED STOCK DIVIDEND 
New York, December 2, 1924. 
The regular quarterly dividend of one and 
one-half per cent (1%9%,) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has been 
declared for the quarter ending January 31, 
1925, payable February 2, 1925, to stockhold- 
ers of record on the books of the company 
at the close of business January 10, 1925. 
FRANK B. BALL, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 

Fairmont, W. Va., December 3, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 37%c per 
share on its 6% Preferred Stock for the 
quarter ending December 31, 1924, payable 
January 2, 1925, to stockholders of record at 
the close of business December 15, 1924. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN 
SERVICE COMPANY 
Fairmont, W. Va., December 3, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending December 31, 1924, payable Janu- 
ary 2, 1925, to stockholders of record at the 
close of business December 15, 1924. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 


PUBLIC 





Swift & Company 
Union Stock Yards, 


Dividend No. 156 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on January 1, 1925, to stockholders of record, 
December 10, 1924, as shown on the books of the 
Company. 

a... ae < hens ym nani, stock transfer 
8 wi c rom - 11, 1 to : 

8, 1925, both inclusive. neo 
C, A. PEACOCK, Secretary 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 









































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, December 192 1923 
4, 1924: Week's sales—Friday, 2,368,114 shares; Saturday, Dec. 3 Nov. 25 Nov. 19 Dec. 5 
1,177,184 shares; Monday, 2,093,959 shares; Tuesday, 1,573,- O38 teativowis ohscssenars 87.13 85.72 84.63 67.43 
045 shares; Wednesday, 2,010,815 shares; Thursday, 2,382,- Oe errr 110.97 108.18 107.67 88.04 
200 shares. 62 Gemmimed i. cc vccciesic 99.05 96.95 96.15 77.73 
an es eettens BS COMETS -cscncsciivses 28.77 27.48 27.42 22.70 
High Low ° * : 
Thursday’s day's Bond Dealings, Jan. 1 to Date 
1923-—-NAME OF STOCK Close Close 1924 1923 1922 
107% 73% Amer. Can ........ 147% 148% U. 8. Gov. Bds.. $818,168,845 — $746,753,780 $1,564,548, 867 
76% 63% Amer. Locomotive.. 84% 85 Other Dom. Bds. 2,112,471,000 ,397,154,600 1,809,181,600 
161% 140% Amer. Tobacco .... 164% 168 Foreign Bonds 564,366,300 414,426,600 569,006,300 
128% 119% Amer. Tel. & Teleg.. 129 % 130 é : 
53% 32% Anaconda ......... 39 42% Total all Bds.$3,495,006,145 2,558,334,980 $3,942,736,757 
105% 94 Atch., Top. & San Fe 112% 117% : 
144% 110% Baldwin Loco. ’ 126% 128% Standard Oil Stocks 
60% 40% Baltimore & Ohio.. 70 76% : Bid Asked Bid Asked 
70 41% Bethlehem Steel 45% 491% Anglo-American.. 17% i% O. of Cal 63 634 
50% 36% Cerro de Pasco ... 47% 50% Atlantic Ref..... 91 91% . ©. of Red... 61 611, 
16% 57 Chesapeake & Ohio 91% 93% Borne-Scrymser .225 235 “ _ ea . cas ari 
87% 19% Chic.,.R. I. & Pac.. 46% 4814 Chesebrough 40 50 SO. of Neb... 245 248 
30% 24% Chili Copper...” 34 " a ee ee ee eee eee ee 
695% 56% Consolidated Gas .. 15% 77% Humble O. & Ref. 40% ©% © o. of N if ee 37% 375, 
160% 114% Corn Products .... 43% 42% Intern] Pete. 22% 22% O. of N. Y. : 43% 44% 
84% 67% Crucible Steel 69 72% Magnolia Pete. ..185 132 © © of Ohic....349 350 
F . 81% 20% Davison Chemical . 42% 44% Ome Tl ssawices 63 64 Ties eae We oe 350 
4 : = +4. Penn-Mex. Fuel 39 84 Swan-Fitch Oil.. 25 26 
22% eae Se ee. ib cackneves © 32 3% if Tank C: 121 12 
os i Meee Saeecen 90 "> Prairie ©. & Gan.308% 204% UNee TORE Cate em Bi 
202% 167% General Electric .. 267 275% Solar Refining...200° 203° Walhingion Oil. 30 31 
17% Sau Gunaeat ‘Seetere oe 59 "aa 2 South Penn Oil..133 136 ashington Oil.. 30 31 
43% 23% Inspiration Copper . 28% 31% : - 
58% 27% Inter. Paper ...... 50 53% Public Utility Stocks 
62% 20% Kelly Springfield 17% 17% Bid Asked Bid Asked 
94 568% Mack Trucks .....- 110% 111% : = aie fe 
63% 36 camel Shek k 77 75ic Adir. Pr. & Lt.. 30 31% Ill. Pr. & Lt. pf. 92 4 
301% 20% Miami Seamer cee 29 231, Ala. Tr., Lt. & Pr. 79 82 Ky. Secur. Corp. 78 81 
107% 90% =N. Y. Central 116% 11854 Am. Gas & Elec.111 113 Lehigh Pr. Secur. 85 87 
117% 100 Norfolk & ~ Ad tala 1278 124 eg Am. Lt. & Trac.1356 137 Miss. River Pr.. 33 34 
93% 653 Pan-Amer. Petrol.. 541% 57% Am. Pr. & Lt... 55 56 Moun. States Pr. 25 28 
47% 40% aettneee steand R ay 47% 19% ey e.. 72 74 Nat. Pr. & Lt...185 188 
a Ms ° ° mas oo Ark, a. & Pr... 60 64 No. Ohio Elec.... bal 10 
47h 36 ar > 643, 36: ; va 2g ‘3 
51% 41% — egy“ N J 6614 ae Caro. Pr. & Lt..249 252 No. Ont. Lt. & P. 48 50 
32 16% Pure Oil. ip ii 26% 29%, Cent. States El... 64 70 No. States Pr....101% 103% 
66% 40% Rep. Iron & Steel... 52% ian Cities Service....169 171 Pac. G. & El. pf. 91 92% 
92% 65% se ctalgg tect gee .* 135% oe 4 Colorado Power.. 33 35 Port. Ry. L. & P. 36 37 
39% 16 cametes c vad 17 oe Col. Ry. Pr. & Lt.110 115 Power Sec. Corp. 19 22 
39 24% cretion ae 75% a Commonw’h Pr...105% 106% Puget Sd. P. & L. 51% 53% 
124% 74 etait weeoee 60% et Consum. P. 6%.. 90 93 tep. Ry. & Lt... 48 51 
126% o8% Btndebek 42% asta Cont. Gas & El.. 84 85 Sierra Pac. Elec. 17% 18 
52% 345% me --wecd re oe . 435¢ o 8 Eastern Tex. El. 75 7 So. Cal. Edison..103% 104% 
718% 46% Sebne “ieeaen . 71 8 2 Elec. Bnd. & Sh.101 103 Stan. G. & El 8% 50 51 
4% 30% UL SR + Soames 38% hs, El Paso Electric. 69 71 ‘Tenn. El. Pr..... 43% 44% 
109% 85% a 7 ~ CF secce 118% a Emp. G. & F, pf. 96 95 United Gas & El. 34 35 
at pony hd ‘ PA. teel ‘—eeee aa 4 2 Ga. Ry. & Pr.... 66 671%4 Western Power... 36 8714 
67% 82% Westinghouse Mfe.. 65! 65 % ee ae ce ee a ee Te =e 
30% orate Beene A Bae orar od Gal.-Houston El.. 37% 39% 
1 4 ~] “eee ev 2 «0 %8 
Foreign Exchange Car Loadings Ratio of Reserves 
1924 For the eleventh time in 1924 week- With all percentages computed on 
Dec. 3 Year Ago ly car loadings crossed the million- the basis introduced by the Reserve 
Sterling $4.663 $4.39 car mark in the week of Nov. 22, Board on March 13, 1921, the high- 
: ae. eh eesems ** : beg tee reaching a new high record for any est and lowest reserve percentages of 
Fr. Franc ...... 5.50% 46 corresponding week in history with a the Federal Reserve System com- 
SE. -Biwlke ako ole 4.34% 4.36% total of 1,010,122 cars. This was an pare as follows: 
civten Sta. .. £elie 4.721 increase of 19,823 cars compared —High— —Low— 
mid sig hie = . with the corresponding week of last R924... 25. 83.7 May 21 73.8 Jan. 2 
Switzerland 19.36 17.49 year, due largely to the increased BORG. news 78.2 July 25 71.3 Jan. 6 
Te: aicieeex 40.41 38.11 movement of coal, which reached 1922 80.1 Aug. 9 71.1 Jan. 3 
aitete 0014% 0014% 195,553 cars, the oe for any Acie ks 76.1 Dec. 17 46.4 Jan. 7 
Sweden ........ 26.94 26.35 nic nie nastenelanneceec tataicnal _The_ reserve percentages of the 
Norway ..... 14.95 15.07 The following furnishes a compari- New York Reserve Bank compare as 
ea a — pape . son of total loadings: follows: 
CS nark 4.0 ‘ 92 i 
“se s si ; , 1924 1923 1922 —High— —Low— 
Bein «scenes 13.79 13.05 Nov. 22 1 010.122 990 "099 946.642 |) 91.5 May 21 70.8 Oct. 15 
SE ea 11.56 9.50 il 15... .1.015-704 992.050 957.564 1923. .:.... 87.6 June 20 75.9 Jan. 3 
4 . Deee ’ v4 vV0t,0D 99° » ¢ or ed 
NE ose xh5is 11.32 10.90 Nov. 8... 994,504 1, 944,186 + glade aie Go aes. 
Canadian Dollar. 99.93 97.91 Nov. 1...1,073,430 1, 979,351 etait ita —_——- oe © 
Crude Oil Production M R Commodity Prices 
DAILY AVERAGE PRODUCTION easy ates 
ay xe Q : = Dec. 3, Dec. 5 
(Figures in barrels) oe ee ee 3% Foodstuffs— 1924 1923 
1924 1923 eee TE i waxy ce ene 3%, @3%% Wheat, No. 2 red....$1.77% $1.25%% 
Nov. 29 Dec. 1 Commarvelial. Paper 3%, ©; Corn, No. 2 yellow... 1.38 95 
aper ...e++-. « c ‘ : y 9 ; €91L 5 
eS eee 531,950 389,200 Rediscount Rates ....... 5% Flow. — gg Ppt OB Re 
Kansas . (usb ese eie 87,250 70,950 Bankers Acceptances 3% Coffee, No. 7 Rio.... .20% 11% 
Nerth —TekAs ...<<-+ 89,150 67,100 Sugs rré le 75 91 
Gantt ean 175.450 276450 Bar Silver, London ..... 33d Sugar, granulated.... .075 .09% 
North Louisiana 55,600 56,150 Bar Silver, New York.... 69c Metals— 
angel That rr 114,450 124,000 Iron, 2X, Phila..23.75@24.00 23.50 
7u oas anc Stoo late >; - 

Southwest Texas. 131,100 94,700 lend ippeininietinae T 4 
ae sah bas Rho abe London Market — ceteteeseseeeees 13:00 238 
ns ~ a 4 Cr esecessecsecess ° o. 
ee ‘tes taken Money in London unchanged at 2% RRA ee ret 54.00 47.35 

_—_ 595.500 746.350 per cent.; short bills unchanged at a 
aS De es SH 3% per cent.; three months’ bills yx Cotton. mid upland. .23.40 35.65 
POORER San enenseue 1,975,800 2,083,000 lower, 35, @34 per cent. Printcloths ......<se:. i 06% 08% 
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Important Offerings of the Week 


(November 28 to December 4 inclusive) 





Amount 


Issue 


Description 


Interest 
oO” 


Offered by 








$15,000,000 


10,000,000 


6,000,000 
4,391,000 
2,800,000 


2,500,000 


2,400,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
1,300,000 
1,100,000 
1,000,000 


450,000 
30,000,000 


1,325,000 
4,000,000 


5,000,000 
3,000,000 


750,000 


$ 98 816, 000 
403,294,600 


Shares 











St. 


$502, 110,600 


200,000 shs. 
66,000 shs. 


150,000 shs. 


5 000 shs. 


421, 000 shs. 
5,938,178 shs. 





6,359,178 shs. 


North Carona <..-..cscnceoco 


French National Mail S. 
RS os 


Norfolk & Western R’y 
Wabash Railway 
Maurice Paper 


Interstate Power 


Nugent Realty 
165 ‘Broadway .............--:.-- 


Columbus Elec. 


Mortgage Bond of N. Y..... 
Adirondack Power & Light 


Nevada-California Elec. 
Wisconsin Gas & Elec 


Manchester Trac., 
Power -.......<... 


Lynchburg, Va.. ............... 
Axsgentine ................. eos 


Vanderbilt Bldg. 
International Power Secur- 
EN PCRS ae ene ee eae 


United Light & Rys............ 
International Harvester . 


Northern New York Utili- 


ihe enreR 


Total securities this week. 


DEWEY seresnt 


Ext. S. F_..... 


Ist Lien, Gen. Mtge. 


Peas oe Se ES ee 
Gen. Mtge . 


Ist Mtge. Fee 
So, RECs 2m 


Ist & Ref. Mtge.... 


oe 


Ist & Ref. Mtge........ 


Ist Ref. Mtge. 
Munic. 
Ext. S: &. 


Ist Mtge. S. F....... 


Collat. Trust -.. 


Cum. Prior Pfd. Stk. 


Cum. Pfd. Stock... 


Cum. Pfd. Stock........ 


Brought forward from previous weeks. 


Total to date. 


USymington Co. . 


Long-Bell Lumber . 


Kentucky Utilities 


Total this week. 


2) 2, 


Common 


Common 


Cum: Pd... 


Brought forward from previous weeks. 


Total shares to date. 


IMPORTANT SUBSCRIBERS’ 


If subscribers desire any further details covering any of -- 
upon inquiry from THE FINANCIAL 


Curtis & Sang e 


Taylor, Eu Bnik. & E Co. Co. 


on 


> 


SN 


ae | 
cn 

















First Nat’l Bank 
Bankers Trust Co. 
Wm. R. Compton Co. 
B. J. Van Ingen & Co. 
E. H. Rollins & Sons 
Hornblower & Weeks 
Redmond & Co. 
Eldredge & Co. 
Kissel, Kinnicutt & Co. 
Dillon, Read & Co. 
M — ill Field, 

lore, Ward & Co. 
iia Company 
Kuhn, Loeb & Co. 
National City Co. 
Lee, Higginson & G. 
Aldred & Co. 
West & Co. 
John Nickerson & Co. 
W. S. Hammond & Co. 
Blair & Co. 
Stifel, Nicolaus Co. 
Dillon, Read & Co. 
quitable Trust 
Estabrook & Co. 
Stone & Webster 
Parkinson & Burr 
Mortgage Bond Co. 
Harris, Forbes & Co. 
Coffin & Burr 
E. H. Rollins & Sons 
Spencer Trask & Co. 
Blyth, Witter & Co. 
Harris, Forbes & Co. 
Spencer Trask Co. 
Dillon, Read & Co. 
Tucker, Anthony & Co. 
Equitable Trust Co. 
Blair & Co., Inc. 
White, Weld & Co. 
Halsey, Stuart & Co. 
Brown Bros. & Co. 
Graham, Parsons & Co. 
slyth, Wi itt & Co. 
‘quital Trust Co. 
linois > Bott tf. 
loagland, Allum & Co. 
\. B. Leach & Co., Ine. 
Aldred Co. 
Minach, Monell & Co. 
Bonbright & Co. 
Lee, Higginson & Co. 
Clark, Dodge & Co. 


EK. H. Rollins & Sons 
F. L. Carlisle & Co. 


Hambleton & Co. 
Hornblower & Weeks 
Goldman, Sachs & ( 
Lehman Bros. 

Lacev Securities Corp. 


Middle West Utilities 


htain such imformation 





PM Heth ertittt DU Ed 


































































What bankers think 
of the motor car 


HESE QUOTATIONS are from a urban and to our rural populations.” 
few of the many letters from Krom 6 Vanes banker* 
bankers commenting upon the “The motor car in business is to 
service of the motor car. } transportation what the telegraph and 
Pe Ye 6 telephone ane to the transmission of 
“T think there is no class of busi- messages.’ 
ness that appreciates more what the And from a Colorado banker: 
automobile industry means in our “To remove the automobile from 
national life than do the banks. present-day activities would necessi- 
“Apart from the pleasure and _act- tate a reversion to methods employed 
ual benefit derived from closer com- a generation or more ago—in manufac- 
munication, the automobile means ture, transportation, agriculture and 
much in dollars and cents, both to our every other line of endeavor.” 


“A booklet will be mailed to you, if a request is directed to the 


Department of Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET * OAKLAND + OLDSMOBILE * GMC TRUCKS 
Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings + Jaxon Rims - Fisher Bodies + .AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differentials and Bevel Drive Gears . Lancaster Steel Products 

Inland Steering Wheels - Klaxon Horns + Jacox Steering Gears 
Delco- Light Electric Plants . Frigidaire Electric Refrigerators 


United Motors Service provides authorized national service for General Motors accessories 
General Motors Acceptance Corporation finances distribution of General Motors products 
- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 



































